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AbOUT ThE DIc
the	 deposit	 insuranCe	 Corporation	 (diC)	 was	
established	by	the	Central	Bank	and	financial	 institutions	
(non-Banking)	 (amendment)	 act,	 1986	 which	 amended	
the	Central	Bank	act	Chapter	79:02.

the	 diC	 insures	 depositors	 in	 all	 institutions	 licensed	 to	
operate	under	the	financial	institutions	act,	2008.	deposit	
insurance	 is	 payable	 only	 when	 an	 institution	 has	 been	
closed	as	a	 result	of	action	 taken	by	 the	Central	Bank	of	
trinidad	and	tobago.

depositors	 in	all	 licensed	financial	 institutions	are	 insured	
up	 to	a	maximum	of	tt	$75,000.	only	deposits	held	 in	
trinidad	 and	 tobago	 and	 payable	 in	 trinidad	 and	 tobago	
dollars	are	insured.

the	 diC	 is	 financed	 mainly	 by	 contributions	 and	 annual	
premiums	levied	on	licensed	member	institutions.	the	diC	
is	 empowered	 to	 borrow	 and	 special	 premiums	 may	 be	
levied	on	all	member	institutions	should	the	demand	on	the	
fund	exceed	its	resources.

the	 deposit	 insurance	 system	 has	 contributed	 to	 the	
building	 of	 confidence	 in	 trinidad	 and	 tobago’s	 financial	
institutions	 and	 the	 financial	 system	 as	 a	 whole.	 the	
financial	institutions	act,	2008,	and	other	improvements	
in	 the	 system	 of	 inspection	 and	 supervision	 of	 licensed	
financial	institutions	have	also	helped	to	reduce	the	risk	of	
failure.



OUR vIsION
“to	contribute	 to	 the	stability,	safety	and	 integrity	
of	 and	 public	 confidence	 in	 the	 financial	 system	
of	 trinidad	 and	 tobago	 by	 providing	 protection	
and	 support	 for	 eligible	 depositors	 and	 member	
institutions	 and	 by	 the	 prudent	 and	 profitable	
management	of	the	deposit	insurance	fund.”

OUR MIssION
“to	 become	 a	 pro-active	 and	 efficient	 deposit	
insurance	 system,	 evolving	 to	 meet	 the	 ever	
changing	needs	of	a	modern	society”.
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there	are	tentative	signs	in	the	first	few	
months	of	2010	that	a	weak	eConomiC	
reCovery	may	Be	under	way,	with	growth	
ConCentrated	in	the	energy	seCtor.	

Chairman’s Remarks

the	year	2009	proved	to	be	a	difficult	and	

challenging	 one,	 as	 the	 global	 economy	

was	 plunged	 into	 recession	 following	 the	

international	 financial	 crisis	 that	 occurred	

in	 the	 previous	 year.	 	 the	 developed	

countries	 experienced	 a	 deep	 contraction	

in	 economic	 activity	 and	 a	 consequent	

sharp	 rise	 in	 unemployment	 levels,	 a	

result	of	a	negative	feedback	loop	between	

real	 activity	 and	 financial	 markets.	 	 the	

governments	 and	 Central	 Banks	 of	 these	

countries	responded	by	taking	a	wide	range	

of	policy	 actions	 that	 included	 large	fiscal	

stimulus	 packages	 as	 well	 as	 monetary	

easing,	aimed	at	stimulating	real	economic	

activity	 and	 providing	 additional	 capital	

support	 to	 the	financial	markets.	 	against	

this	 background,	 international	 institutions	

struggled	to	promote	and	provide	financial	

support	to	developing	countries	affected	by	

the	crisis.		

By	 the	 third	 quarter	 of	 2009,	 the	 global	 economy	
had	stabilised	and	some	developed	countries	returned	
to	 positive	 if	 somewhat	 weak	 growth,	 although	
unemployment	 remained	 at	 elevated	 levels.	 	 the	

economic	recovery	has	continued	into	the	first	half	of	
2010,	 led	by	emerging	market	countries	 in	asia	and	
latin	america.		

the	 countries	 in	 the	 Caribbean	 region	 were	 also	
buffeted	by	 the	global	 turmoil,	many	 suffering	 steep	
declines	 in	 tourism	 and	 remittance	 inflows.	 	 indeed,	
all	of	the	Caribbean	economies	with	the	exception	of	
guyana,	 suriname	 and	 Belize	 contracted	 in	 2009.		
the	latest	data	indicate	that	for	2010	a	slow	process	
of	recovery	has	only	just	begun.

the	 trinidad	 and	 tobago	 economy	 did	 experience	
some	 indirect	 impact	 from	 the	 international	 crisis.		
as	 a	 result	 of	 a	 relatively	 high	 level	 of	 international	
reserves	as	well	as	fiscal	space,	the	government	was	
able	to	take	policy	action.		in	2009,	economic	activity	
contracted	by	an	estimated	3	per	cent,	reflecting	weak	
performances	 in	 both	 the	 energy	 and	 non-energy	
sectors.	 	 despite	 cuts	 in	 budgeted	 expenditure,	 the	
government	recorded	an	overall	deficit	of	5.3	per	cent	
of	 gdp	 for	 fiscal	 year	 2008/2009,	 the	 first	 since	
1993,	which	was	mainly	due	to	a	drop	in	energy	sector	
revenues.		while	some	decline	in	gross	official	reserves	
was	experienced,	they	remained	sizeable,	reaching	the	
equivalent	of	about	a	year	of	import	cover	at	the	end	
of	 2009.	 	 there	 are	 tentative	 signs	 in	 the	 first	 few	
months	of	2010	that	a	weak	economic	recovery	may	
be	under	way,	with	growth	concentrated	in	the	energy	
sector.	

in	 2009	 the	 Central	 Bank	 of	 trinidad	 and	 tobago	
intervened	 in	 two	 financial	 institutions	 –	 Clico	 and	
Clico	 investment	 Bank	 limited	 (CiB)	 –	 under	 article	
44 (d)	 of	 the	 Central	 Bank	 act,	 in	 order	 to	 protect	
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Chairman’s Remarks  (CONTINUED)

policy	holders	and	contain	financial	contagion.		in	the	
case	of	CiB,	depositors	were	given	a	choice	between	
two	 options,	 either	 transfer	 their	 deposit	 accounts	
to	first	Citizens	Bank	limited	or	 to	file	claims	under	
the	 depositor	 guarantee	 scheme	 with	 the	 deposit	
insurance	Corporation	(diC).		the	majority	of	depositors	
opted	for	the	former.		the	diC	settled	one	hundred	and	
twenty-eight	(128)	claims	for	a	total	amount	of	tt$4.3	
million.	

the	contagion	effects	from	the	difficulties	faced	by	Cl	
financial	limited	were	well	contained.		the	downturn	
experienced	by	the	economy	weakened	credit	quality,	
with	a	rise	in	banks’	non-performing	loans	to	4	per	cent	
of	total	loans	by	may	2010	from	a	low	of	1	per	cent	in	
2008.		while	this	is	a	significant	increase,	it	primarily	
reflects	the	situation	of	a	few	banks	that	lent	heavily	
(through	demand	loans)	to	finance	the	construction	of	
luxury	apartments.		despite	the	rise	in	loan	delinquency,	
the	 banking	 system	 remains	 fundamentally	 strong	
with	more	 than	ample	capital	 (the	capital/asset	 ratio	
stands	at	22	per	cent	at	the	end	of	march	2010,	well	
in	 excess	 of	 the	 8	 per	 cent	 regulatory	 requirement).		
moving	forward,	considerable	effort	is	being	expended	
to	fortify	the	legislative	and	supervisory	framework	in	
order	to	position	the	Central	Bank	to	deal	with	potential	
risks	in	individual	institutions	and	the	financial	system	
as	a	whole.	

over	the	past	year,	the	diC	has	undertaken	initiatives	
that	 were	 designed	 to	 improve	 its	 responsiveness.		

through	the	use	of	technology,	the	diC	was	able	to	build	
new	capacity	as	well	as	enhance	existing	capabilities;	
examples	 of	 these	 actions	 include	 automating	 part	
of	 the	 deposit	 insurance	 payout	 process	 with	 the	
implementation	 of	 an	 insurance	 payout	 system.		
additionally,	a	deposit	insurance	Calculator	has	been	
added	to	the	Corporation’s	website.		the	calculator	is	
designed	 to	be	used	as	a	major	 tool	 to	 increase	 the	
public’s	awareness	and	understanding	of	how	deposit	
insurance	works	in	trinidad	and	tobago.		indeed,	since	
its	 launch,	 the	 calculator	 has	been	 the	 second	most	
visited	webpage	on	the	diC’s	website.		the	Corporation	
is	 continuing	 to	 explore	 new	 and	 innovative	 means	
of	 meeting	 the	 changing	 demands	 of	 its	 various	
stakeholders.		

the	 Board	 of	 management	 and	 the	 staff	 remain	
committed	 to	 ensuring	 that	 the	 diC	 can	 attain	 its	
goals,	as	well	as,	respond	to	challenges	that	may	arise	
from	the	external	environment.		the	Corporation	has	
adopted	a	number	of	initiatives	to	shore	up	depositor	
confidence	 during	 these	 uncertain	 times	 and	 will	
continue	to	embark	on	projects	that	contribute	to	the	
financial	stability	of	the	sector.		i	am	certain	that	we	
can	 go	 through	 these	 challenging	 times	 and	 not	 be	
defeated.	 	 in	 fact,	 the	 diC	 with	 the	 enhancement	
of	 its	capacity	will	move	 forward	and	 face	 the	many	
difficulties	with	confidence.	 		
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Mr. Michael Alexander	was	appointed	as	a	director	
on	the	Board	of	the	deposit	 insurance	Corporation	 in	
february	2009.

he	began	his	career	with	Barclays	Bank	–	new	york	in	
1976	and	on	his	return	home	worked	at	the	national	
Commercial	Bank	for	three	(3)	years.

mr.	alexander	had	been	with	the	trinidad	and	tobago	
unit	trust	Corporation	since	its	inception	in	1982	and	
retired	as	the	executive	director	in	2006.		during	this	
time	he	served	as	the	executive	manager,	investments	
and	 trust	 accounting	 and	 was	 the	 president	 of	 the	
Chaconia	fund	services.		he	also	served	on	the	Board	
of	the	trinidad	Cement	limited.

educated	 at	 Queen’s	 royal	 College,	 he	 earned	 his	
masters	 in	 Business	 administration	 in	 finance	 &	
investments	 from	 the	 Baruch	 College	 of	 the	 City	
university	of	new	york	and	has	been	 in	 the	financial	
industry	for	the	last	30	years.

presently,	mr.	alexander	volunteers	his	time	teaching	
and	 is	 a	 member	 of	 the	 Queen’s	 royal	 College	 old	
Boys	association	and	the	harvard	Club.

5

Board of Directors

Mr. Ewart S. Williams	 was	 appointed	 governor	 of	
the	Central	Bank	of	trinidad	and	tobago	in	July	2002	
following	 a	 thirty-year	 career	 with	 the	 international	
monetary	 fund	 (imf).	 in	 his	 various	 positions	 at	 the	
imf	he	has	provided	economic	policy	advice	and	hands-
on	policy	 support	 to	many	governments	and	Central	
Banks	in	africa,	latin	america	and	the	Caribbean.

during	 his	 fund	 career	 he	 was	 the	 international	
monetary	 fund’s	 (imf)	 resident	 representative	
to	 Jamaica;	 assistant	 director	 in	 charge	 of	 Central	
america	 and	 mexico;	 and	 deputy	 director	 in	 the	
western	 hemisphere	 department.	 in	 1988-89,	 he	
returned	 to	 this	 country	 for	 eighteen	months,	 as	 the	
advisor	 to	 then	 Central	 Bank	 governor,	 mr.	 william	
demas,	under	a	undp	sponsored	technical	assistance	
project.

mr.	 williams	 holds	 a	 Bachelor	 of	 science	 degree	
in	 economics	 and	 a	 masters	 in	 economics	 from	 the	
university	 of	 the	 west	 indies,	 and	 has	 a	 wealth	 of	
experience	in	monetary	and	fiscal	affairs. 	

mr.	miChael	alexander	
director 

mr.	ewart	s.	williams
Chairman



Ms. Wendy Ho Sing, Deputy Inspector of Financial 
Institutions, joined the Central Bank of Trinidad and 
Tobago in November 2004 as Industry Advisor and 
was appointed Deputy Inspector on February 1, 2005.  
During the period June 2006 to December 2006, 
Ms. Ho Sing held the positions of Acting Inspector and 
Inspector of Financial Institutions.

Ms. Ho Sing is the holder of a Bachelor of Arts Degree 
in Psychology and a Masters in Business Administration 
(MBA) from York University, Ontario.

Ms. Ho Sing is a Trinidad and Tobago citizen who 
has spent over 25 years in Canada.  Her previous 
appointments were Director, Supervision, in the 
Office of the Superintendent for Financial Institutions 
(OSFI), Canada and Assistant Vice President, Manulife 
Financial of Ontario.
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MS. NICOLE CROOKS
Director 

Ms. Nicole Crooks currently holds the position of 
Senior Manager Human Resource & Communications 
at the Central Bank of Trinidad and Tobago.  She is 
an experienced Human Resource practitioner with over 
15 years in the field.  She is responsible for providing 
the senior leadership in the development and execution 
of creative human resource strategies.  This involves 
planning, organising and directing the full range of 
human resource functions including recruitment, 
staffing and retention; compensation and benefits 
administration; performance and career management; 
competency development, training and succession 
planning; employee and industrial relations and change 
management.

Ms. Crooks has led the human resource function in 
diverse organisations having worked in unionised and 

Mr. Mendez aspires to bring his unique blend 
of training and experience to a team working 
collectively to impact positively on the socio-economic 
development in Trinidad and Tobago. He possesses 
extensive experience in social-economic policy analysis 
and formulation.  Mr. Mendez was appointed Acting 
Deputy Permanent Secretary in the Ministry of Finance 
in 2007 following a thirty (30) year career with the 
Ministry.

Mr. Mendez joined the Ministry of Finance in 1978 
as a Senior Research Officer. During his career at 
the Ministry, he was the Advisor to the Executive 
Director of the World Bank Group in Washington 
2005-2006.  Mr. Mendez holds an Executive Master 
of Business Administration from the Institute of 
Business, University of the West Indies and a Bachelor 
of Science, Economics from McMaster University, 
Hamilton, Ontario, Canada.

MS. WENDY HO SING 
Director 

MR. MICHAEL S. MENDEZ 
Director 

Board of Directors  (continuedI
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non-unionised environments; medium and large sized 
companies in the financial services, manufacturing 
and energy sectors.

Ms. Crooks has also provided leadership of 
the Corporate Communications function with 
responsibility for developing and executing a strategy 
of open and direct communications with employees 
and key external stakeholders.

Ms. Crooks has several years experience as a senior 
management team member and a key contributor 
to policy formulation, strategic planning and budget 
development.

Ms. Crooks is a graduate of the University of the 
West Indies with a Bachelor of Science Degree 
in Management Studies (Upper Second Class 

Honours).  She is also the holder of the Post Graduate 
Advanced Diploma in Human Resource Management 
from the UWI Institute of Business graduating with 
Distinction and as the Top Student.  She possesses 
several insurance related qualifications from the Life 
Office Management Association including the FLMI 
(Fellow Life Management Institute) Distinction; ACS 
(Associate Customer Service) Honours and AIAA 
(Associate Insurance Agency Administration) Honours 
& Top Student in the world.

Ms. Crooks is passionate about the creation, 
maintenance and development of an employer of 
choice work environment characterised by a skilled, 
diverse and committed workforce with high employee 
retention and leadership potential.  She adopts a hands-
on approach and enjoys the day to day challenges of 
managing people.

Board of Directors  (continued)

AIC Finance Limited
ANSA Merchant Bank Limited
Bank of Baroda (Trinidad and Tobago) Limited
Caribbean Finance Company Limited
Citibank (Trinidad and Tobago) Limited
Citicorp Merchant Bank Limited
Development Finance Limited
Fidelity Finance and Leasing Company Limited
FirstCaribbean International Bank (Trinidad and 

Tobago) Limited
First Citizens Bank Limited
First Citizens Asset Management Limited
First Citizens Trustee Services Limited

General Finance Corporation Limited
Guardian Asset Management Limited
Intercommercial Bank Limited
Intercommercial Trust and Merchant Bank Limited
Island Finance Trinidad and Tobago Limited
RBTT Bank Limited
RBTT Merchant Bank Limited
RBTT Trust Limited
Republic Bank Limited
Republic Finance and Merchant Bank Limited
Scotiabank Trinidad and Tobago Limited
Scotiatrust and Merchant Bank Trinidad and 

Tobago Limited 

Member Institutions

OffiCe
Level 11
Central Bank Building
Eric Williams Plaza
Independence Square
Port of Spain
Tel: 868 625 5020/1
Hotline: 800 4DIC
Fax: 868 623 5311
E-Mail: info@dictt.org
Website: www.dictt.org

BaNker
Central Bank of Trinidad and 
Tobago
Eric Williams Plaza
Independence Square
Port of Spain

auditOr
PKF
Pannell Kerr Forster
Chartered Accountants &
Business Advisors
245 Belmont Circular Road
Belmont
Port of Spain

Corporate Profile
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DIC Team

mr.	Junior	frederiCk
general	manager

ms.	JaCQueline	fermin
head,	Corporate	services	and	finance

(from	l-r):	
Ms. Allison field,	
accounts	Clerk 

Mr. Anil ramlochan,
Business	analyst

Mr. Eon Crichlow,	
technical	analyst

Ms. Jacqueline davis-Mckree, 
accounts	Clerk
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(from	l-r):	
Ms. Onifa Olusegun,	
hospitality	attendant

Ms. Yolande de Silva, 
secretary/receptionist

Mr. Maurice duprey, 
office	assistant/driver

Ms. Gemma Henry, 
executive	secretary

Ms. dixie-Ann thom,	
secretary/stenographer	

DIC Team



DIC Team
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(from	l-r)
Ms. ingrid White-Wilson,	
legal	Counsel,	Corporate	secretary	

Mr. Noel Nunes,	
risk	assessment,	insurance	and	
liquidations	officer	

Ms. Nisha Mohit,	
risk	assessment	Clerk

Ms. Crystal-Ann Graham, 
liquidations	Clerk
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 SEPt 30, SEPt 30, SEPt 30, SEPt 30, SEPt 30,
 2009 2008 2007 2006 2005
 $M $M $M $M $M

total	assets		 1,414.2	 1,244.4	 1,090.5	 956.5	 841.9
at	the	end	of	the	year	 (14)	 (14)	 (14)	 (14)	 (13)

fund	BalanCe		 1,412.3	 1,242.2	 1,088.4	 954.3	 839.8
at	the	end	of	the	year	 (14)	 (14)	 (14)	 (14)	 (13)
							
investment	portfolio	 1,380.0	 1,207.7	 1,060.8	 924.8	 821.6
	 (14)	 (14)	 (15)	 (13)	 (14)

 SEPt 30, SEPt 30, SEPt 30, SEPt 30, SEPt 30,
 2009 2008 2007 2006 2005
 $M $M $M $M $M
 

net	inCome	for	the	year	 170.0	 153.8	 134.2	 114.4	 98.6
	 (11)	 (14)	 (17)	 (16)	 (9)
							
interest	earned		 102.8	 90.5	 76.3	 62.9	 56.7
	 (14)	 (19)	 (21)	 (12)	 (8)
						
premium	inCome	 77.0	 68.3	 59.7	 49.7	 42.3
	 (13)	 (14)	 (20)	 (17)	 (5)
							
expenses	 6.9	 5.1	 4.9	 5.1	 5.0
	 (35)	 (4)	 (-4)	 (1)	 (34)

BalanCe	sheet	
as	at

statement	of	net	inCome	and	
deposit	insuranCe	fund	
for	the	year	ended	

Financial highlights 2009
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with	(-).

notes:		 all	values	are	denominated	in	trinidad	and	tobago	dollars.
	 the	figures	in	parenthesis	represent	percentage	changes	from	the	previous	year.		all	are	increases	except	where	shown	

with	(-).



section	44k	of	the	Central	Bank	act	Chapter	

79:02	 as	 amended	 by	 the	 Central	 Bank	

and	 financial	 institutions	 (non-Banking)	

(amendment)	 act,	 1986	 provides	 for	 the	

establishment	 of	 the	 deposit	 insurance	

fund.	 the	 deposit	 insurance	 Corporation	

is	 responsible	 for	 the	management	of	 the	

fund	which	is	to	be	used	for	the	payment	

of	 deposit	 insurance	 claims	 if	 a	 member	

institution	fails.	membership	is	compulsory	

for	 all	 institutions	 licensed	 by	 the	Central	

Bank	 of	 trinidad	 and	 tobago	 under	 the	

financial	institutions	act,	2008.

the	 balance	 on	 the	 deposit	 insurance	 fund	 as	 at	
the	 30th	 september,	 2009	 stood	 at	 $1,412.28	
million,	an	increase	of	14	per	cent	over	the	amount	of	
$1,242.24	million	existing	at	 the	corresponding	date	
in	2008.		growth	in	the	fund	from	one	year	to	another	
is	 generated	 mainly	 from	 premiums	 and	 interest	
income	(after	expenses).	this	amount	remaining	after	
operating	expenses	are	covered,	is	referred	to	as	net	
income	and	is	a	central	item	on	the	statement	of	net	
income	and	deposit	 insurance	fund.	the	statement	
shows	 the	 income	earned	 and	 expenses	 incurred	 for	
the	 current	 and	 previous	 fiscal	 years,	 in	 addition	 to	
movements	in	the	deposit	insurance	fund	during	the	
same	periods.		the	growth	of	the	fund	over	the	past	
five	years	is	illustrated	in	Chart	i.
	
net	 income	 for	 the	 financial	 year	 ended	 30th	
september,	 2009	 amounted	 to	 $170.0	 million	
compared	 to	 $153.8	 million	 year-on-year.	 this	
represented	an	increase	of	$16.2	million	or	11	per	cent	
higher	than	the	previous	financial	year.	

Deposit Insurance Fund

Chart I  DeposIt InsuranCe FunD
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total	income	amounted	to	$180.8	million,	an	increase	
by	 $21.9	 million	 in	 2009	 over	 2008,	 whilst	 total	
expenses	 amounted	 to	 $6.9	 million,	 an	 increase	 by	
$1.8	million	compared	to	2008.		within	fiscal	2009,	
an	amount	of	$3.8	million	was	paid	to	depositors	of	
Clico	 investment	 Bank	 representing	 settlement	 of	
claims.		this	amount	was	charged	against	net	income	
resulting	 in	 reported	 net	 income	 in	 the	 amount	 of	
$170.0	million.

the	two	main	contributors	to	income	on	the	statement	
of	net	income	and	deposit	insurance	fund	are	interest	
earned	and	annual	premiums.		the	annual	increases	
in	 these	 items	provide	 the	 impetus	 to	 the	growth	of	
the	 fund.	 	 these	 two	 areas	 are	 examined	 below	 in	
closer	detail.

iNtErESt iNCOME

interest	 or	 investment	 income	 is	 earned	 from	 the	
Corporation’s	investment	portfolio.		for	the	fiscal	year	
ended	30th	september	2009,	the	portfolio	generated	
earnings	 of	 $102.8	 million	 compared	 with	 $90.5	
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million	 for	 the	 previous	 fiscal	 year,	 a	 rise	 of	 14	 per	
cent.		the	increase	resulted	primarily	from	the	returns	
on	new	 investments	which	were	funded	from	annual	
premiums	as	well	as	the	re-investment	of	income	from	
previously	 established	 investments.	 	 Chart	 ii	 below	
illustrates	 interest	 income	 earned	 over	 the	 past	 five	
years.	over	fiscal	2009,	market	 rates	on	short-term	
securities	trended	downwards	from	7.8	per	cent	at	the	
start	of	 the	period	to	2.8	per	cent	at	 the	end	of	 the	
period.	the	average	yield	on	the	investment	portfolio	
for	 the	 financial	 year	 ended	30th	september,	2009	
was	7.29	per	cent	compared	with	8.19	per	cent	for	the	
previous	financial	year.			

ANNuAl PrEMiuMS 

the	 Corporation	 is	 mandated	 by	 law	 to	 levy	
contributions	to	the	deposit	insurance	fund	from	each	
member	 institution,	 the	 first	 occurring	 six	 months	
after	the	institution	attains	membership	status	(initial	
contribution).	 	 another	 levy	 follows	 twelve	 months	
after	admittance	(first	annual	premium)	and	thereafter	

Chart II   Interest InCoMe
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levies	 are	made	 on	 institutions	 once	 annually	 at	 the	
beginning	 of	 every	 calendar	 year	 (annual	 premium).		
two	 Bye-laws	 provide	 the	 basis	 for	 which	 the	 levy	
is	 to	 be	 made.	 	 for	 the	 initial	 contribution	 which	
must	be	matched	equally	by	a	 contribution	 from	 the	
Central	Bank,	 the	 rate	 is	fixed	at	0.4	per	centum	of	
the	 aggregate	 of	 the	 deposit	 liabilities	 whereas	 for	
the	 first	 and	 subsequent	 annual	 premia,	 a	 fixed	 rate	
of	 0.2	 per	 centum	 of	 the	 aggregate	 of	 the	 deposit	
liabilities	applies.	the	dates	used	in	the	computation	
are	specified	in	the	Bye-laws.
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Chart III   preMIuMs reCeIVeD

annual	 premiums	 levied	 and	 collected	 from	 twenty	
four	member	institutions	in	fiscal	2009	amounted	to	
$77.0	 million	 compared	 with	 $68.3	 million	 in	 fiscal	
2008	 from	 twenty	 five	 member	 institutions,	 an	
increase	of	13	per	cent.		Chart	iii	below	illustrates	the	
growth	in	annual	premiums	over	the	past	five	years.

the	increase	in	annual	premiums	between	2008	and	
2009	was	as	a	result	of	the	growth	in	deposit	liabilities	
of	 member	 institutions	 between	 the	 calendar	 years	

13
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2007	and	2008.	 	 (annual	premiums	 for	a	calendar	
year	are	 levied	using	a	quarterly	average	of	 the	prior	
calendar	year’s	aggregate	deposit	liabilities	to	which	a	
fixed	rate	is	applied).

on	the	31st	January,	2009	the	Central	Bank	exercised	
its	statutory	authority	to	intervene	into	the	operations	
of	Clico	investment	Bank	(CiB).		the	intervention	was	
part	 of	 an	 overall	 government	 bailout	 (restructuring)	
plan	for	four	(4)	major	companies	of	the	Cl	financial	
group.		CiB	was	considered	closed	by	the	Central	Bank	
and	its	membership	within	the	fund	came	to	an	end	as	
of	that	date,	as	such,	no	premiums	were	levied	on	the	
institution	for	calendar	year	2009.

former	 CiB	 depositors	 were	 given	 the	 option	 of	
transferring	 their	 deposit	 balances	 to	 first	 Citizens	
Bank	or	submitting	a	claim	to	the	diC	and	receiving	a	
deposit	insurance	payout.	out	of	all	the	CiB	depositors,	
only	 one	 hundred	 and	 twenty	 five	 (125)	 claims	 were	
received	 and	 settled	 by	 september,	 2009	 which	
amounted	to	$3.8	million.		

iNvEStMENtS  

(a)  Primary investment Objectives and Approved 
investment Categories

the	 Corporation	 has	 been	 given	 the	 power	 in	
the	 legislation	 under	 which	 it	 is	 governed,	 to	 “…
accumulate,	 manage	 and	 invest	 funds	 collected”.	
under	 this	 provision,	 the	 Corporation’s	 Board	 of	
management	 has	 approved	 an	 investment	 policy	 to	
guide	the	Corporation’s	investment	activities	in	terms	
of	 investment	 objectives	 and	 approved	 investment	
categories.		

the	primary	investment	objectives	with	respect	to	the	
management	 of	 the	 portfolio,	 which	 represents	 the	
fund,	are	as	follows:-

(i)  Maintenance of Capital Security

this	requires	that	all	investments	should	be	of	a	very	
high	 quality,	 in	 terms	 of	 the	 ability	 of	 the	 investee	
to	 meet	 its	 obligations	 to	 the	 Corporation	 and	 the	
legal	arrangements	which	are	 in	place	 to	protect	 the	
Corporation	as	an	investor.	

(ii)  Provision of an Adequate liquidity Profile 

investment	 choices	 and	 the	 periods	 for	 which	 the	
investments	 are	 placed	 should	 be	 informed	 by	
potential,	anticipated	or	contingent	insurance	payouts	
and	conditions	operating	 in	the	banking	and	financial	
sectors.	 to	 this	 end	 all	 investments	 held	 by	 the	
Corporation	are	readily	realisable	and	convertible	 into	
cash.

(iii)  reasonable Growth of the fund 

although		the	best	efforts	should	be	made	to	grow	the	
fund	in	as	short	a	time	frame	as	possible,	this	should	
be	undertaken	subject	to	the	other	two	(2)	objectives	
described	 at	 (i)	 and	 (ii),	 above.	 	 a	 standard	 of	 what	
would	 be	 considered	 reasonable	 would	 be	 based	 on	
a	margin	above	the	risk	free	interest	rate.		it	must	be	
emphasized	that	growth	of	 the	fund	will	be	pursued	
only	 after	 it	 is	 determined	 that	 capital	 security	 is	
achieved	and	maintained.	

the	approved	investment	categories	are	as	follows:-

•	 deposits	 in	 member	 institutions	 and	 fixed	
income	 mutual	 funds	 (0-20	 per	 cent	 of	 the	
portfolio).

•	 trinidad	 and	 tobago	 government	 securities			
(20-100	per	cent	of	the	portfolio).

•	 foreign	 investments	 	 (0-30	 per	 cent	 of	 the	
portfolio).

Deposit Insurance Fund (continued)

all	dollar	values	found	in	this	section	represent	trinidad	and	tobago	dollars
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(b)  Status of the investment Portfolio 

the	 investment	 portfolio	 at	 30th	 september,	 2009	
increased	to	$1,380.0	million	from	$1,207.7	million	at	
the	end	of	the	previous	fiscal	year,	an	increase	of	14	per	
cent.		this	increase	mirrored	the	increase	in	the	deposit	
insurance	 fund	 balance	 during	 the	 corresponding	
period	 as	 growth	 of	 the	 deposit	 insurance	 fund	 is	
largely	represented	by	investment	instruments.		Chart	
iv	 illustrates	 the	 growth	 of	 the	 investment	 portfolio	
over	the	past	five	years.

per	cent	 in	deposits	and	money	market	 investments.		
as	 mentioned	 previously,	 the	 average	 yield	 on	 the	
portfolio	 fell	during	fiscal	2009;	7.29	per	cent	as	at	
the	30th	september,	2009	compared	to	8.19	per	cent	
one	year	prior.		this	fall	in	yield	was	experienced	across	
all	 categories	of	 investments	and	was	a	 reflection	of	
the	prevailing	market	conditions	during	fiscal	2009.

dEPOSitS

as	the	availability	of	government	securities	for	purchase	
diminished	within	the	secondary	market,	this	led	to	a	
growth	in	deposits	during	fiscal	2009.		as	at	the	30th	
september,	 2009	 deposit	 balances	 grew	 to	 $60.1	
million	 compared	 to	 $28.4	 million,	 one	 year	 prior;	
an	 increase	 by	 $31.7	 million.	 	 even	 more	 significant	
growth	was	experienced	by	fixed	income	mutual	funds	
which	had	balances	as	at	the	30th	september,	2009	
of	$87.3	million	compared	to	$7.4	million	the	previous	
year;	an	increase	by	$79.9	million.

GOvErNMENt SECuritiES

approved	 government	 securities	 held	 by	 the	
Corporation	 include	 treasury	 Bills,	 treasury	 notes	
and	 government	 Bonds.	 	 during	 the	 financial	 year,	
holdings	of	treasury	Bills	decreased	by	$108.4	million	
from	$309.6	million	which	 represented	25	per	 cent	
of	 the	 portfolio	 as	 at	 30th	 september,	 2008,	 to	
$201.2	 million	 as	 at	 30th	 september,	 2009.	 this	
represented	15	per	cent	of	the	portfolio.		the	average	
yield	on	treasury	Bills	was	4.10	per	cent	as	at	30th	
september,	2009	compared	to	7.67	per	cent	one	year	
prior.		

holdings	of	treasury	notes	increased	by	$63	million,	
from	 $395.5	 million	 as	 at	 30th	 september,	 2008	
to	 $458.5	 million	 as	 at	 30th	 september,	 2009.		
treasury	notes	represented	33	per	cent	of	the	portfolio	
as	at	 the	end	of	both	fiscal	periods	and	 the	average	
yield	on	treasury	notes	remained	constant	at	8.05	per	
cent	from	one	fiscal	period	to	the	other.
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Chart IV   InVestMent portFoLIo

all	dollar	values	found	in	this	section	represent	trinidad	and	tobago	dollars

the	 investment	 mix	 changed	 year-on-year.	 	 at	 the	
end	of	fiscal	2009,	89	per	cent	of	the	portfolio	was	
represented	 by	 trinidad	 and	 tobago	 government	
securities	 and	 11	 per	 cent	 in	 deposits	 in	 member	
institutions	 and	 money	 market	 investments	 placed	
with	 the	 trinidad	 and	 tobago	 unit	 trust	 Corporation	
and	the	home	mortgage	Bank.		as	at	the	end	of	fiscal	
2008,	 the	 percentage	 holdings	 in	 these	 categories	
were	 97	 per	 cent	 in	 government	 securities	 and	 3	
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the	 Corporation’s	 holdings	 of	 government	 Bonds	
increased	over	the	period	under	review	from	$466.9	
million	as	at	the	end	of	fiscal	2008	to	$572.9	million	
as	 at	 the	 end	 of	 fiscal	 2009;	 an	 increase	 by	 $106	
million.	 	 as	 at	 the	 end	 of	 fiscal	 2009,	 government	
Bonds	 represented	 42	 per	 cent	 of	 the	 portfolio	
compared	to	39	per	cent	as	at	the	end	of	fiscal	2008.		
the	average	yield	on	government	Bonds	dropped	from	
8.21	per	cent	to	7.59	per	cent	year-on-year.

liquidAtiON

since	 its	 establishment,	 the	 Corporation	 has	 paid	
insurance	claims	to	the	depositors	of	eight	institutions	
which	were	closed	by	the	Central	Bank.	 	for	each	of	
these	failures,	the	Corporation	was	the	liquidator	that	
was	 appointed.	 	 to	 date,	 three	 of	 the	 appointments	
have	 been	 completed	 and	 five	 institutions	 remain	
under	the	Corporation’s	purview.		these	five	companies	
in	liquidation	are	all	awaiting	resolution	of	legal	matters	
before	official	winding	up	can	be	completed.

riSk ASSESSMENt 

as	indicated	in	our	previous	annual	report	2007/2008,	
risk	 assessment	 will	 focus	 on	 research	 to	 upgrade	
key	 activities	 within	 the	 scope	 of	 the	 Corporation’s	
existing	legislation,	pending	the	passage	of	legislative	
amendments	necessary	 to	enable	 the	Corporation	 to	
incorporate	 the	 role	 to	 minimize	 exposure	 of	 loss	 to	
the	fund.		

iNtErNAtiONAl OutrEACH

the	Corporation’s	staff	participated	in	the	international	
association	of	deposit	insurers	(iadi)	conferences	and	
meetings	as	follows:

CONfErENCES/MEEtiNGS

• iAdi  - 7th Annual Conference & Annual General 
Meeting, Standing Committees and Executive 
Council Meeting.	

	 october	-	november,	2008		•		washington,	usa.

• Adi  - 8th Annual Conference & Annual General 
Meeting, Standing Committees & Executive 
Council Meeting.

	 september,	2009		•		Basel,	switzerland.

• fSi-iAdi-BCBS Conference on Core Principles 
for Effective deposit insurance Systems.	

	 september,	2009		•		Basel,	switzerland.

CHANGES iN tHE BOArd Of 
MANAGEMENt

effective	 february,	 2009	 mr.	 ewart	 williams	 was	
re-appointed	 for	a	 three	year	 term.	 	 in	addition,	 two	
new	directors,	mr.	michael	mendez	and	mr.	michael	
alexander	 joined	the	Board;	both	for	a	term	of	 three	
years	initially.		mr.	mendez	represents	the	ministry	of	
finance	 while	 mr.	 alexander	 represents	 the	 private/
public	 sector	 possessing	 knowledge	 in	 financial	
management.	 messrs.	 mendez	 and	 alexander	
replaced	 ms.	 shelley	 Collymore	 and	 mr.	 patrick	
ferreira	respectively.	 	

16
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Navigating successfully Through 
challenging Times

while	 some	 economies	 were	 spared	 the	

direct	impact	of	the	global	financial	Crisis,	

despite	the	actions	taken	by	governments	

and	 Central	 Banks	 around	 the	 world	 to	

address	 the	 crisis,	 their	 actions	 were	

unable	 to	 prevent	 the	 negative	 impacts	

in	 real	 global	 output.	 	 accordingly,	 as	 a	

deposit	insurer	we	must	contemplate	these	

developments	 and	 respond	 appropriately-	

“navigate	 the	 global	 financial	 and	

economic	Crisis”.		in	response	to	the	crisis,	

many	deposit	insurers	raised	their	coverage	

limits	 and	 others	 adopted	 full	 protection	

for	 deposits.	 	 additionally,	 government	

bailouts,	 restructuring	 plans,	 liquidity	

support	 and	 stimulus	 packages	 were	

introduced	 to	 bolster	 economic	 demand	

which	was	affected	by	 the	financial	 crisis.		

further,	 some	 governments	 also	 adopted	

nationalisation	 or	 takeover	 of	 banks	 to	

address	the	issues	of	stability,	liquidity	and	

confidence	among	others.

the	global	financial	and	economic	Crisis	has	left	few	
economies	 unaffected.	 	 	 in	 april	 2009,	 the	 leaders	

		1		 Central	Bank	of	trinidad	and	tobago	monthly	statistical	digest	december	2009
		2	 Central	Bank	of	trinidad	and	tobago	statistical	digest	december	2009	vol.	ix	no.	2	
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of	 the	 world’s	 major	 economies	 assembled	 at	 the	
g20	 summit	 in	 exCel	 Centre	 in	 london.	 	 the	 g20	
nations	committed	to	inject	us$1	trillion	into	the	world	
economy	in	an	effort	to	curb	the	global	financial	crisis.		
the	objective	was	to	help	spark	a	global	recovery	for	
financial	markets.

in	the	local	context,	the	trinidad	and	tobago’s	domestic	
banking	system	was	fairly	resilient	during	the	past	fiscal	
year,	characterised	primarily	by	the	existence	of	excess	
liquidity.	 	 total	 deposit	 liabilities	 (Banks	 and	 non-
Banks)	grew	by	27.9	per	cent	to	tt$65,344.8	million,	
up	 from	 tt$51,093.7	 million	 for	 the	 comparative	
period	end	september	30th,	20081.		

Commercial	Banks	loans	(net)	decreased	marginally	to	
tt$43,878	million	by	0.04	per	cent	from	tt$43,897	
million	 as	 at	 september	 30th,	 20082.	 	 	 the	 loan	
concentration	was	spread	among	demand	 loans	42.1	
per	cent	(43.1	per	cent	2008),	instalment	21	per	cent	
(19.8	 per	 cent	 2008)	 and	 real	 estate	 19.7	 per	 cent	
(18.1	per	cent	2008).		the	prime	lending	rate	declined	
by	150	basis	points	from	12.75	per	cent	to	11.25	per	
cent	per	annum.		lending	rates	of	commercial	banks	
increased	 marginally	 while	 deposit	 rates	 declined	
at	 a	 faster	pace	 further	widening	 the	gap	 in	 interest	
rate	 spreads.	 	 the	 weighted	 average	 lending	 rate	
for	 commercial	 banks	 increased	 from	 11.26	 per	 cent	
as	at	september	30th	2008	to	11.79	per	cent	as	at	
september	30th,	2009,	up	53	basis	points	while	the	
weighted	 average	 deposit	 rate	 for	 commercial	 banks	
decreased	 by	 109	 basis	 points	 from	 2.88	 per	 cent	
as	 at	september	30th	2008	 to	 1.79	per	 cent	 as	 at	
september	 30th,	 2009.	 spreads	 between	 lending	
and	 deposit	 rates	 widened	 to	 10.00	 per	 cent	 at	
september	2009	from	8.38	per	cent	one	year	earlier.	
(see	Chart	v)		
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Navigating successfully through
challenging times  (continued)

on	January	31st,	2009,	the	Central	Bank	of	trinidad	
and	 tobago	 (CBtt)	 exercised	 its	 statutory	 power	 to	
intervene	 into	 the	 operations	 of	 Clico	 investment	
Bank	limited	(CiB).		this	intervention	was	part	of	an	
overall	 government	 bailout	 (restructuring)	 package	
for	 four	 (4)	 major	 subsidiaries	 of	 the	 Cl	 financial	
limited	group	of	companies.		the	Central	Bank	action	
was	 intended	 to	 prevent	 contagion	 to	 other	 financial	
institutions.		 in	response	to	Central	Bank’s	closure	of	
CiB,	the	Corporation	did	make	a	payout	to	depositors	
of	the	institution.		while	the	local	banking	system	was	
not	 directly	 impacted	 by	 the	 global	 financial	 crisis,	
there	were	several	 channels	 through	which	 the	crisis	
was	 transmitted	 to	 the	 real	 sectors	 of	 the	 domestic	
economy.		oil	and	gas,	the	major	drivers	of	the	national	
economy	experienced	major	declines	in	prices	and	this	
put	downward	pressure	on	the	overall	performance	of	
the	domestic	economy.		

notwithstanding	 these	 local	 developments,	 the	
banking	 system	 remained	 well	 capitalized	 with	 an	
aggregate	capital	adequacy	ratio	of	close	to	18	per	cent	
and	 relatively	 low	 level	 non-performing	 loans.	 	 the	
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commercial	banks	high	dependency	on	deposit	liabilities	
as	a	source	of	liquidity	to	fund	their	loan	portfolios	has	
helped	to	limit	the	exposure	of	the	domestic	commercial	
banking	system	in	trinidad	and	tobago.		there	were	no	
changes	 to	 the	 deposit	 insurance	 coverage	 limit	 or	 to	
the	payout	time	to	reimburse	depositors.	

further	 afield	 in	 the	 Caribbean	 region,	 the	 financial	
system	in	Jamaica	did	not	have	any	failures.		some	of	the	
non-banking	financial	 institutions	did	 indicate	minimal	
exposure	 and	 in	 this	 regard	 the	 Bank	 of	 Jamaica,	 in	
an	 unprecedented	 move,	 had	 actually	 stepped	 in	 and	
offered	a	guarantee	on	margin	calls	to	these	institutions.

uNitEd StAtES Of AMEriCA

during	our	fiscal	period	ended	september	30,	2009,	
one	hundred	and	seven	(107)	fdiC	insured	institutions	
failed,	up	from	fifteen	(15)	institutions	in	the	comparative	
fiscal	period	2007/2008.		the	number	of	institutions	
on	 fdiC’s	 “problem	list”	 increased	 from	one	 hundred	
and	 seventy-one	 (171)	 at	 the	 end	 of	 the	 3rd	 quarter	
2008	 to	 five	 hundred	 and	 fifty-two	 (552)	 at	 the	 end	
of	 the	 third	 quarter	 in	 2009.	 	 additionally,	 assets	 of	

3				 fdiC	 Quarterly	 Banking	 profile	 third	 Quarter	 2008;	 fdiC	 Quarterly	 Banking	 profile	 first	 Quarter	 2009;	 fdiC	 Quarterly	
Banking	profile	second	Quarter	2009;	fdiC	Quarterly	Banking	profile	third	Quarter	2009.
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the	problem	institutions	also	increased	from	us$115.6	
billion	to	us$345.9	billion3.		

these	bank	 failures	negatively	 impacted	 the	deposit	
insurance	 fund’s	 reserve	 ratio	 which	 declined	 from	
0.76	per	cent	as	at	september	30,	2008	to	–	0.16	per	
cent	as	at	september	30,	2009.		the	fdiC	insurance	
coverage	 limit	 stood	 at	 us$250,000	 at	 our	 year	
end	date.		on	feb.	11,	2009,	the	us	Congress	gave	
final	approval	to	a	us$787	billion	Bill,	 the	american	
recovery	and	reinvestment	act.

CANAdA

during	 the	 past	 fiscal	 year	 the	 Canadian	 Banking	
system	 did	 not	 have	 any	 failures.	 	 a	 high	 level	 of	
risk	 averse	 behaviour	 on	 the	 part	 of	 the	 Banks	 was	
the	 main	 factor	 that	 contributed	 to	 this	 position.	 	 in	
addition	 to	 the	 bank’s	 conservative	 approach,	 other	
factors	 such	 as	 strong	 regulation,	 proactive	 deposit	
insurance,	 the	 strong	 policies	 adopted	 by	 the	 policy	
makers	all	played	an	important	role	in	buttressing	the	
Canadian	financial	system	from	fallout	associated	with	
the	 global	 financial	 crisis.	 	 a	 high	 risk-based	 capital	
ratio	of	7	per	cent	tier	1	and	10	per	cent	total	capital,	
less	reliance	on	wholesale	funding	were	instrumental.		
CdiC	(Canada)	has	held	its	coverage	limit	at	Canadian	
$100,000.	

lAtiN AMEriCA

the	 financial	 crisis	 had	 a	 stark	 but	 varied	 effect	 on	
latin	american	countries.	the	economies	of	major	oil	
exporters	like	venezuela	and	mexico	were	buffered	as	
prices	rose	through	the	early	part	of	2008.		however,	
the	oil	price	slump	during	the	second	half	of	the	year	
had	the	reverse	effect.		Brazil,	argentina,	and	ecuador	
were	beset,	 to	a	 lesser	degree,	by	 similar	problems.		
venezuela	 was	 forced	 to	 pare	 back	 its	 regional	
spending,	which	had	been	made	possible	in	large	part	
through	commodity	exports.	

4				 european	forum	of	deposit	 insurers.	deposit	guarantee	Coverage	levels/payout	 limits	 in	eu-27	in	2008,	2009	and	early	
2010

5				 sweeping	bank	bailouts	unite	europe.		henry	Chu	and	Christian	retzlaff,	times	staff	writers	october	14,	2008.		

in	response	to	the	crisis,	Columbia,	peru	and	paraguay	
increased	 their	 coverage	 limits	 to	 us$9,270,	
us$27,800	and	us$21,000	respectively.		additionally,	
Brazil	experienced	three	(3)	bank	failures.	

EurOPE (Eu Countries only)

the	 leaders	of	germany,	france	and	other	european	
nations	 combined	 massive	 infusions	 of	 capital	 with	
guarantees	 for	 short-term	 loans.	 the	 rolling	 wave	
of	 bailout	 announcements	 was	 the	 continent’s	 first	
coordinated	response	to	the	global	financial	crisis.

the	 combined	 rescue	 packages	 of	 france	 and	
germany,	continental	europe’s	two	largest	economies,	
exceeded	 us$1	 trillion,	 far	 more	 than	 the	 us$700-
billion	package	approved	by	the	united	states	earlier.		
france	promised	to	make	as	much	as	us$490	billion	
in	 state	 funds	 available	 to	 keep	 the	 country’s	 banks	
afloat,	 including	 us$54	 billion	 for	 capital	 injections.		
germany	proposed	a	us$653-billion	bailout	package,	
the	largest	emergency	program	in	germany’s	postwar	
history	 and	 more	 than	 1	 1/2	 times	 the	 government’s	
entire	 2008	 budget.	 under	 the	 plan	 passed	 by	
parliament,	 us$109	 billion	 would	 be	 earmarked	 for	
recapitalising	the	banks,	and	the	remainder	would	take	
the	form	of	loan	guarantees.		in	the	united	kingdom	
(uk),	the	government	announced	a	rescue	package	of	
£500	billion.		additionally	extra	capital	was	promised	
to	eight	of	the	largest	banks	and	building	societies	in	
the	uk	in	exchange	for	preference	shares4.	

together,	 germany,	 france	 and	 the	 united	 kingdom	
announced	 more	 than	 163	 billion	 euros	 (us$222	
billion)	 of	 new	 bank	 liquidity	 and	 700	 billion	 euros	
(nearly	us$1	trillion)	in	interbank	loan	guarantees5.	

across	 the	 eu	 countries,	 deposit	 insurance	 coverage	
limits	were	raised	in	response	to	the	crisis.		some	eu	
countries	increased	their	coverage	limits	to	full	blanket	
coverage	 with	 varying	 time	 limits	 (austria	 –	 dec	 31,	
2009,	denmark	–	sept	30,	2010,	germany	–	dec	30,	
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2010,	greece	–	3	years,	hungary	–	no	time	limit,	ireland	
–	 2	 years,	 slovakia,	 slovenia	 –	dec	31,	 2010)	while	
other	eu	countries	 increased	 their	 coverage	 limits	 to	
either	50,000	euros	(Czech	republic,	estonia,	finland,	
latvia,	poland,	romania,	sweden)	or	100,000	euros	
(spain,	 lithuania,	 luxembourg,	 malta,	 netherlands,	
portugal).		in	addition	to	increasing	deposit	insurance	
coverage	 levels	 many	 eu	 countries	 also	 focused	 on	
reducing	 the	 payout	 time	 in	 some	 instances	 from	 3	
months	to	between	20	and	30	working	days.		

iCElANd

iceland	which	has	a	population	of	just	over	300,000	
was	one	of	the	early	victims	of	the	financial	crisis.		in	
the	fall	of	2008,	the	wide	spread	financial	difficulties	
experienced	 by	 iceland	 arose	 in	 the	 wake	 of	 the	
global	 financial	 crisis.	 	 three	of	 the	 country’s	 largest	
commercial	banks	had	difficulties	 in	 refinancing	 their	
short-term	debt.		this	lack	of	available	credit,	despite	
substantial	assets,	resulted	in	the	government	having	
to	take	the	three	banks	into	administration.

against	 the	 backdrop	 of	 the	 financial	 system’s	
disproportionate	size	in	the	icelandic	economy,	investors	
began	 to	 pull	 out.	 	 the	 crisis	 in	 the	 financial	 sector	
spilled	 over	 into	 the	 rest	 of	 the	 icelandic	 economy.		
included	among	 the	effects	were	a	70	per	 cent	 loss	
in	the	value	of	the	country’s	currency	the	króna,	a	90	
per	cent	decline	in	the	value	of	the	stock	market	and	a	
sharp	increase	in	the	external	debt,	unemployment	as	
well	as	inflation.

in	 response,	 iceland	 formulated	 a	 comprehensive	
program	 to	 tackle	 the	 fallout	 from	 the	 crisis,	 for	
which	 it	 requested	 imf	 support.	 on	 october	 24,	 an	
imf	package	 totalling	us$2.1	 billion	was	 announced	
under	 the	 fund’s	 fast-track	 emergency	 financing	
mechanism6.	 	 	landsbanki	was	nationalised	and	 the	

6				 Bank	restructuring.		iceland	gets	help	to	recover	from	historic	Crisis.		Camilla	andersen.		imf	survey	online.		december	
2,	2008.

7			 regional	economic	outlook:	asia	and	pacific	global	Crisis	the	asian	Context.		may	2009.
8				 global	financial	Crisis	and	key	risks:	impact	on	india	and	asia.	rakesh	mohan,	deputy	governor	reserve	Bank	of	india	

october	2008.
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government	 took	 control	 of	 glitnir,	 another	 lending	
institution.

ASiA ANd PACifiC

much	of	the	spill	over	from	the	global	financial	crisis	
experienced	 in	 fiscal	 2008	 continued	 into	 fiscal	
2009	with	greater	impact	on	the	real	economy.	gross	
domestic	product	 in	emerging	asia	 (excluding	China	
and	 india)	 declined	 by	 as	 much	 as	 15	 per	 cent	 on	 a	
seasonally	adjusted	annualised	basis	in	the	4th	quarter	
of	2008.		much	of	asia	relies	heavily	on	technologically	
sophisticated	 manufacturing	 exports,	 products	 for	
which	demand	had	collapsed.		at	the	same	time	asia’s	
financial	ties	with	the	rest	of	the	world	have	deepened	
over	the	past	decade,	exposing	the	region	to	the	forces	
of	global	deleveraging7.		

China’s	heavy	dependence	on	 international	 trade	has	
exposed	 its	 economy	 to	 greater	 exogenous	 shocks	
arising	from	the	global	financial	Crisis.		this	increase	
in	international	trade	in	the	recent	past	pushed	China	
to	accumulate	such	huge	foreign	reserves	which	now	
stand	at	about	us$1.95	 trillion,	with	more	 than	half	
invested	in	us	government	and	agency	bonds.		China’s	
economic	 fortunes	 are	 therefore	 now	 tied	 to	 global	
markets	and	world	development.		with	the	fall	off	 in	
global	demand	for	commodities,	China	had	to	adopt	an	
economic	stimulus	package	like	other	major	economies	
around	the	world.	

india	has	by	and	large	been	spared	much	of	the	turmoil	
associated	 with	 the	 fallout	 from	 the	 global	 financial	
crisis.	 	 india’s	 growth	 has	 been	 largely	 domestically	
demand	driven	with	relatively	 low	reliance	on	foreign	
savings8.	

the	indian	banking	system	has	had	no	direct	exposure	
to	 the	 sub-prime	 mortgage	 assets	 or	 to	 the	 failed	
institutions.	 	 it	 has	 very	 limited	 off-balance	 sheet	
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activities	or	securitised	assets.		in	fact,	banks	operating	
in	india	continue	to	remain	safe	and	healthy.	

despite	the	fact	that	india’s	financial	system	has	had	
no	direct	exposure	to	the	finanical	crisis,	 india’s	rapid	
and	growing	 integration	 into	 the	global	economy	has	
resulted	in	increased	vulnerability	throughtout	the	real	
economy.

recognising	 the	 depth	 and	 extraordinary	 impact	 of	
this	 crisis,	 india’s	 central	 government	 invoked	 the	
emergency	provisions	of	the	fiscal	responsibility	and	
Budget	 management	 (frBm)	 act	 to	 seek	 relaxation	
from	the	fiscal	targets	and	launched	two	fiscal	stimulus	
packages	in	december	2008	and	January	20099.		

SOutH kOrEA

korea	has	been	hit	most	severely	by	the	global	financial	
Crisis	among	asian	countries	due	to	its	dependency	on	
large	trade	volumes	and	financial	integration	with	the	
rest	of	the	world.		

already	 weak	 investor	 confidence,	 further	 eroded	
following	 lehman’s	 failure,	 and	 foreign	 investors	
withdrew	capital	 from	south	korea	at	an	accelerated	
pace.	 the	 flight	 of	 capital	 has	 been	 fueled	 by	 the	
emergence	 of	 a	 current	 account	 deficit	 of	 us$12.6	
billion	 (January	 through	 august),	 chiefly	 the	 result	 of	
a	 falling	 trade	 surplus	 caused	 by	 high	 raw-materials	
prices.

it	 should	 be	 noted	 that	 bank	 balance	 sheets	 are	 far	
more	 robust	 than	 was	 the	 case	 during	 the	 financial	
crisis	 in	 asia	 10	 years	 ago,	 although	 several	 have	
taken	losses	from	exposure	to	u.s.	markets.		despite	
this	 underlying	 robustness,	 south	 korean	 banks	 are	
regarded	as	vulnerable.	their	liquidity	is	being	dented	
by	 slow	 deposit	 growth:	 loan-to-deposit	 ratios	 rose	

9				 impact	of	the	global	financial	Crisis	on	india.		Collateral	damage	and	response.	(speech	delivered	at	the	symposium	on	
“the	global	Crisis	and	Challenges	for	the	asian	economy	in	a	Changing	world”		institute	for	international	monetary	affairs,	
tokoyo,	february	18,	2009.		duvvuri	subbarao,	governor)

10				global	financial	Crisis	hits	south	korea.		oxford	analytica.		forbes.com

from	 150	 per	 cent	 to	 180	 per	 cent	 in	 the	 second	
quarter10.		

the	policy	 interest	rate	 is	 likely	to	come	down	and	a	
fiscal	 stimulus	 to	be	provided	 in	 the	budget	 for	 next	
year.

tAiWAN

taiwan,	an	export	oriented	economy,	was	not	insulated	
from	 global	 economic	 (especially	 cyclical)	 factors.		
however,	taiwan’s	relatively	healthy	financial	position	
with	solid	foreign	currency	reserves	and	a	5-8	per	cent	
current	account	surplus	should	provide	a	buffer	for	the	
downturn.	 their	 economist	 intelligence	 unit	 expects	
taiwan’s	 economic	 growth	 to	 fall	 from	 a	 forecast	 of	
around	4	per	cent	in	2008	to	1.3	per	cent	in	2009.	

taiwan’s	 growing	 economic	 dependence	 on	 China	
has	 its	 benefits.	 growing	 consumption	 in	 China	 will	
help	offset	some	of	the	drop	in	demand	from	the	us,	
europe	and	Japan.	

incidentally,	taiwan	had	one	bank	failure	but	this	was	
related	 to	 problems	 that	 existed	 prior	 to	 the	 crisis.		
additionally,	 the	 deposit	 insurance	 coverage	 limit	
was	increased	to	full	blanket	guarantee	for	all	insured	
financial	institutions	until	december	21,	2010.		

CONCluSiON

with	all	the	advanced	economies	–	the	united	states,	
europe	and	Japan	–	having	firmly	gone	into	recession,	
the	contagion	of	the	crisis	from	the	financial	sector	to	
the	real	sector	has	been	unforgiving	and	total.		recent	
evidence	 suggests	 that	 contractionary	 forces	 are	
strong:	demand	has	slumped,	production	is	plunging,	
job	losses	are	rising	and	credit	markets	remain	illiquid.		
of	great	concern	 is	 the	outlook	 for	world	 trade	–	 the	



DEPOsIT INsURANcE cORPORATION

Navigating successfully through
challenging times  (continued)

main	 channel	 through	which	 the	 downturn	 has	 been	
transmitted	–	which	is	projected	to	contract	by	2.8	per	
cent	in	2009.

governments	 have	 adopted	 stimulus	 packages,	
bank	 bailouts	 mainly	 through	 liquidity	 support	 in	 an	
effort	 to	 increase	 demand	 and	 restore	 confidence	 in	
the	 markets.	 	 many	 jurisdictions	 adopted	 policies	 to	
enhance	depositor	protection	differing	both	in	terms	of	
scope	and	intensity.	 	some	jurisdictions,	 like	trinidad	
and	tobago,	opted	to	rely	on	the	existing	framework	of	
deposit	insurance	while	others	increased	their	coverage	
levels	to	strengthen	private	sector	confidence.		other	
jurisdictions	 provided	 full	 depositor	 guarantees.		
additionally,	 some	 jurisdictions	 even	 reduced	 the	
length	of	time	taken	to	make	payouts	to	depositors.		

there	 are	 signs	 that	 the	 measures	 that	 have	 been	
introduced	 are	 beginning	 to	 take	 effect.	 	 however,	
this	 recovery	 brings	 to	 the	 fore	 the	 issue	 –	 when	 to	
implement	 an	 exit	 strategy.	 	 timing	 exit	 policies	
correctly	is	challenging,	because	it	is	difficult	to	tell	a	
policy-driven	rebound	from	a	genuine	turning	point	in	
economic	activity	where	the	private	sector	is	back	to	a	
self-sustaining	expansion.

international	 coordination	 of	 exit	 strategies	 will	
be	 critical	 to	 a	 successful	 exit	 process.	 the	 rapid	
expansion	of	the	crisis	led	to	a	global	coordination	of	
unprecedented	policy	measures.		however,	the	recovery	
may	 be	 less	 synchronised.	 in	 particular,	 the	 leakage	
from	 fiscal	 policies	 could	 lead	 to	 free-rider	 problems	
and	sub-optimal	provision.	additionally,	spillovers	from	
monetary	 policies	 require	 careful	 coordination	 at	 the	
international	level.

to	ensure	consistency	of	national	policies,	g20	leaders	
have	 agreed	 in	 pittsburg	 on	 a	 process	 of	 mutual	
assessment.	as	part	of	this	process	the	imf	is	asked	
to	 report	 regularly	 to	 the	 g20	 on	 global	 economic	
developments,	 patterns	 on	 growth,	 and	 suggested	
policy	 adjustments,	 building	 on	 its	 existing	 bilateral	
and	multilateral	surveillance	analysis11.			

notwithstanding	the	foregoing,	the	deposit	insurance	
Corporation	(trinidad	and	tobago)	continues	to	monitor	
these	global	developments	and	has	put	measures	 in	
place	to	navigate	what	ever	challenges	that	may	arise	
in	the	future.	 	

11			 impact	of	the	global	financial	Crisis	and	its	implications	for	the	east	asian	economy.		keynote	speech	by	mr.	takatoshi	kato	
deputy	managing	director,	international	monetary	fund	at	the	korea	international	financial	association	first	international	
Conference	seoul,	korea,	october	16,	2009.
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we	have	audited	the	accompanying	financial	statements	of	deposit	insurance	Corporation,	which	comprise	the	balance	
sheet	as	at	30	september	2009,	the	statements	of	net	income	and	deposit	insurance	fund,	changes	in	equity	and	
cash	flows	for	the	year	then	ended,	and	a	summary	of	significant	accounting	policies	and	other	explanatory	notes.
	
management’s	responsiBility	for	the	finanCial	statements
management	is	responsible	for	the	preparation	and	fair	presentation	of	these	financial	statements	in	accordance	with	
international	financial	reporting	standards.	this	 responsibility	 includes:	designing,	 implementing	and	maintaining	
internal	control,	relevant	to	the	preparation	and	fair	presentation	of	financial	statements	that	are	free	from	material	
misstatement,	whether	 due	 to	 fraud	 or	 error;	 selecting	 and	 applying	 appropriate	 accounting	 policies;	 and	making	
accounting	estimates	that	are	reasonable	in	the	circumstances.
	
auditors’	responsiBility
our	 responsibility	 is	 to	 express	 an	 opinion	 on	 these	 financial	 statements	 based	 on	 our	 audit.	 we	 conducted	 our	
audit	 in	accordance	with	international	standards	on	auditing.	those	standards	require	that	we	comply	with	ethical	
requirements	and	plan	and	perform	the	audit	to	obtain	reasonable	assurance	whether	the	financial	statements	are	free	
from	material	misstatement.
	
an	audit	involves	performing	procedures	to	obtain	audit	evidence	about	the	amounts	and	disclosures	in	the	financial	
statements.	the	procedures	selected	depend	on	 the	auditors’	 judgment,	 including	 the	assessment	of	 the	 risks	of	
material	misstatement	of	the	financial	statements,	whether	due	to	fraud	or	error.	in	making	those	risk	assessments,	
the	auditors	consider	internal	control	relevant	to	the	entity’s	preparation	and	fair	presentation	of	the	financial	statements	
in	order	to	design	audit	procedures	that	are	appropriate	in	the	circumstances,	but	not	for	the	purpose	of	expressing	an	
opinion	on	the	effectiveness	of	the	entity’s	internal	control.	an	audit	also	includes	evaluating	the	appropriateness	of	
accounting	policies	used	and	the	reasonableness	of	accounting	estimates	made	by	management,	as	well	as	evaluating	
the	overall	presentation	of	the	financial	statements.
	
we	believe	that	the	audit	evidence	we	have	obtained	 is	sufficient	and	appropriate	to	provide	a	basis	 for	our	audit	
opinion.
	
opinion
in	our	opinion,	the	financial	statements	present	fairly,	in	all	material	respects,	the	financial	position	of	deposit	insurance	
Corporation	as	of	30	september	2009,	and	its	financial	performance	and	its	cash	flows	for	the	year	then	ended	in	
accordance	with	international	financial	reporting	standards.
	
the	previous	year’s	financial	statements	were	audited	by	the	auditor	general’s	department.
	

Port-of-Spain
TRINIDAD AND TOBAGO
28 January 2010

AUDITOR’s REPORT
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DEPOSIT INSURANCE CORPORATION

 30 September
 Notes 2009 2008
  $’000 $’000

ASSEtS

	 Current	assets:

	 Cash	and	cash	equivalents	 6	 147,627	 	36,633

	 held-to-maturity	investments	-	Current	 7	(a)	 346,427	 418,156

						 accounts	receivable	 8	 31,541	 35,074

	 liquidation	advances	recoverable	 	 –	 15

       total	Current	assets 	 525,595	 489,878

	 non-Current	assets:

		 held-to-maturity	investments	–	non-current	 7	(b)	 886,150	 753,638

	 security	deposit	–	Central	Bank	 2	(e)	 29	 29

	 property,	plant	and	equipment	 9	 													2,418	 864

	 						total	non-Current	assets	 	 									888,597	 754,531

	 						total Assets  1,414,192 1,244,409

liABilitiES ANd EquitY

	 Current	liaBilities:

	 Current	balance	due	to	Central	Bank		 13	(c)	 162	 577

	 accounts	payable	 	 749	 595

	 						total liabilities   911	 1,172

	 eQuity:

	 Capital	(authorised	and	paid	up)	 13	(a)	 1,000	 1,000

	 deposit	insurance	fund	 	 1,412,281	 1,242,237

	 						total	equity	  1,413,281 1,243,237

	 					 total liabilities and Equity           1,414,192	       1,244,409

(the	accompanying	notes	form	part	of	these	financial	statements)

these	audited	financial	statements	have	been	approved	by	the	Board	of	directors	on	25	february	2010	and	signed	

on	its	behalf	by:

ewart	williams	 michael	mendez
Chairman	 director

bALANcE shEET
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 30 September
 Notes 2009 2008
  $’000 $’000

inCome:

	 interest	earned	 	 102,829	 90,537

				 initial	contributions	and	annual	premia	 2	(i)	 77,038	 68,261

				 amortisation	of	discounts	on	investments	 	 591	 9

				 gains	on	revaluation	of	investments	 	 269	 –

				 foreign	exchange	gains	 	 2	 –

				 liquidation/receivership	fees	 	 28	 39

				 other	 	 7	 8

	 	 	 180,764	 158,854

expenses:

				 personnel	 10	 2,701	 2,654

				 general	and	administrative	 11	 2,434	 2,085

				 foreign	exchange	losses	 	 –	 1	

				 amortisation	of	premiums	on	investments	 	 1,477	 87

				 depreciation	on	property,	plant	and	equipment	 2(h),	9	 325	 237

	 	 	 6,937	 5,064

	 net	income		 	 173,827	 153,790	

	 less:		insurance	claims	(CiB	depositors)	 	 (3,783)	 –

	 net	income	for	the	year	 	 170,044	 153,790

	 fund	balance	at	beginning	of	year	 	 1,242,237	 1,088,447

	 fund	balance	at	end	of	year	 	 1,412,281       1,242,237

	

(the	accompanying	notes	form	part	of	these	financial	statements)

sTATEMENT OF NET INcOME & 
DEPOsIT INsURANcE FUND 
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 Stated deposit
 Capital insurance fund total
 $’000 $’000 $’000

Balance	as	at	1	october	2007	 1,000	 1,088,447	 1,089,447

net	income	for	the	year	 –	 153,790	 153,790	

Balance	as	at	1	october	2008	 1,000	 1,242,237	 1,243,237

net	income	for	the	year	 –	 170,044	 170,044

Balance	as	at	30	september	2009	 1,000 1,412,281 1,413,281

(the	accompanying	notes	form	part	of	these	financial	statements)

sTATEMENT OF chANGEs IN EQUITY 
FOR ThE YEAR ENDED 30 sEPTEMbER 2009
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 Year Ended 30 September

  2009 2008

  $’000 $’000

Cash flows from Operating Activities:
	 net	income	 	 173,827	 153,790

	 adjustments	for:
	 	 amortisation	of	premiums	on	investments	 	 1,477	 87
						 	 depreciation	 	 325	 237
						 	 foreign	exchange	gains	 	 (2)	 –
						 	 gains	on	revaluation	of	investments	 	 (269)	 –
						 	 amortisation	of	discounts	on	investments	 	 (591)	 (9)

	 operating	surplus	before	working	capital	changes:	 	 174,767	 154,105

						 	 net	change	in	liquidation	advances	recoverable	 	 15	 223
						 	 net	change	in	accounts	receivable	 	 3,533	 (6,341)
						 	 net	change	in	current	balance	due	to	Central	Bank	 	 	(415)	 55
						 	 net	change	in	accounts	payable	 	 154	 51

	 	 						Cash	provided	by	operating	activities	 	 178,054	 148,093

Cash flows from investing Activities:

					net	decrease	in	government	treasury	Bills	–	local	 	 108,381	 45,383
					purchase	of	government	treasury	notes	 	 (143,438)	 (395,559)
					proceeds	from	redemption	of	government	treasury	notes	 	 80,244	 92,590
					purchase	of	government	Bonds	–	local	 	 (166,829)	 (15,171)
					proceeds	from	redemption	of	government	Bonds	 	 60,244	 118,015
					additions	to	property,	plant	and	equipment	 	 (1,879)	 (571)

	 	 						Cash	used	in	investing	activities	 	 (63,277)	 (155,313)

Cash flows from financing Activities:

	 reduction	in	deposit	insurance	fund	 	 (3,783)	 –

	 Cash	used	in	financing	activities	 	 (3,783)	 –

	 net	change	in	cash	and	cash	equivalents	 	 110,994	 (7,220)

	 Cash	and	cash	equivalents,	beginning	of	year	 	 36,633	 43,853											

	 Cash	and	cash	equivalents,	end	of	year	 								 147,627            36,633

		

(the	accompanying	notes	form	part	of	these	financial	statements)

sTATEMENT OF cAsh FLOWs
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1.	 prinCipal	aCtivity

	 the	deposit	insurance	Corporation	was	established	by	the	Central	Bank	and	financial	institutions	(non-Bank-
ing)	(amendment)	act,	1986	(act	no.	2	of	1986),	which	amended	the	Central	Bank	act	Chapter	79:02.		(all	
references	made	to	legislation	in	the	ensuing	paragraphs	unless	specifically	stated	otherwise,	relate	to	the	
Central	Bank	act	Chapter	79:02).		the	Corporation	is	a	statutory	body,	the	authorised	capital	of	which	is	fixed	
by	the	act	in	the	amount	of $1,000,000.		however,	an	increase	may	be	approved	by	the	minister	to	whom	
the	responsibility	for	finance	is	assigned.

	 the	Corporation’s	principal	objective	is	to	manage	a	deposit	insurance	fund	established	by	the	act	to	provide	
insurance	coverage	on	deposits	held	with	member	institutions	to	a	maximum	of	$75,000.	per	depositor	in	
each	capacity	and	right	in	each	institution.		membership	of	the	fund	is	compulsory	for	all	institutions	licensed	
under	the	financial	institutions	act,	1993.

	 section	44w	of	the	act	authorises	the	Corporation	to	take	such	action	as	it	deems	necessary	to	fulfil	its	man-
date	including	levying	premia	and	contributions	from	member	institutions,	hiring	of	staff,	borrowing,	lending,	
arranging	for	the	restructuring	of	a	failed	member	whether	by	merger	with	a	financially	sound	member	or	
otherwise	and	acquiring	the	undertaking	of	any	member	institution	which	is	in	financial	difficulty.		the	Corpo-
ration	may	also	act	as	receiver	or	liquidator	of	an	insolvent	member	institution.

2.	 summary	of	signifiCant	aCCounting	poliCies

(a)	 Basis of preparation

	 these	financial	statements	are	expressed	in	trinidad	and	tobago	dollars,	rounded	to	the	nearest	thou-
sand	and	are	prepared	under	the	historical	cost	convention	in	accordance	with	international	financial	
reporting	standards	(ifrs).

(b)	 use of estimates

	 the	preparation	of	financial	statements	in	conformity	with	ifrss	requires	the	use	of	certain	critical	
accounting	estimates	and	requires	management	to	exercise	its	judgment	in	the	process	of	applying	
the	Corporation’s	accounting	policies.	it	also	requires	the	use	of	assumptions	that	affect	the	reported	
amounts	of	assets	and	liabilities	and	disclosure	of	contingent	assets	and	liabilities	at	the	date	of	the	
financial	statements	and	the	reported	amounts	of	income	and	expenditure	during	the	reporting	period.	
although	these	estimates	are	based	on	management’s	best	knowledge	of	current	events	and	actions,	
actual	results	may	ultimately	differ	from	those	estimates.

(c)	 New Accounting Standards and interpretations 

i)	 the	Corporation	has	not	applied	the	following	ifriC	interpretations	that	became	effective	during	
the	current	year,	as	they	do	not	apply	to	the	activities	of	the	Corporation:

ifriC	12	 service	Concession	arrangements
ifriC	13	 Customer	loyalty	programmes
ifriC	14	 ias	19	–	the	limit	on	a	defined	Benefit	asset,	minimum	funding	requirements	and	

their	interaction																									
ifriC	16		 hedges	of	a	net	investment	in	a	foreign	operation

ii)	 the	Corporation	has	not	applied	the	following	standards,	revised	standards	and	interpretations	
that	have	been	issued	but	are	not	yet	effective	as	they	either	do	not	apply	to	the	activities	of	the	
Corporation	or	have	no	material	impact	on	its	financial	statements:

	 ifrs	1	 first-time	adoption	of	international	financial	reporting	standards	–	amendment	re-
lating	to	cost	of	an	investment	on	first	time	adoption	(effective	for	accounting	periods	
beginning	on	or	after	1	January	2009).
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	 ifrs	2	 share-based	payment	–	amendment	relating	to	vesting	conditions	and	cancellations	(ef-
fective	for	accounting	periods	beginning	on	or	after	1	January	2009).

ifrs	3	 Business	Combinations	–	Comprehensive	revision	on	applying	the	acquisition	method	(ef-
fective	for	accounting	periods	beginning	on	or	after	1	July	2009).

ifrs	5	 non-current	assets	held	for	sale	and	discontinued	operations	–	amendments	resulting	
from	may	2008	annual	improvements	to	ifrss	(effective	for	accounting	periods	begin-
ning	on	or	after		1	July	2009).

ifrs	8	 operating	 segments	 (effective	 for	 accounting	 periods	 beginning	 on	 or	 after	 1	 January	
2009).

ias	1	 presentation	of	financial	statements	–	amendments	resulting	from	may	2008	annual	
improvements	to	ifrss	(effective	for	accounting	periods	beginning	on	or	after		1	January	
2009).

ias	16		 property,	plant	 and	equipment	 –	amendments	 resulting	 from	may	2008	annual	 im-
provements	 to	 ifrss	 (effective	 for	 accounting	 periods	 beginning	 on	 or	 after	 1	 January	
2009).

ias	19	 employee	Benefits	-	amendments	resulting	from	may	2008	annual	 improvements	to	
ifrss	(effective	for	accounting	periods	beginning	on	or	after	1	January	2009).

ias	20	 government	grants	and	disclosure	of	government	assistance	-	amendments	resulting	
from	may	2008	annual	improvements	to	ifrss	(effective	for	accounting	periods	begin-
ning	on	or	after	1	January	2009).

ias	23	 Borrowing	Costs	-	amendments	resulting	from	may	2008	annual	improvements	to	if-
rss	(effective	for	accounting	periods	beginning	on	or	after	1	January	2009).

ias	27	 Consolidated	 and	 separate	 financial	 statements	 -	 amendments	 resulting	 from	 may	
2008	annual	improvements	to	ifrss	(effective	for	accounting	periods	beginning	on	or	
after	1	January	2009).

ias	28	 investment	in	associates	-	amendments	resulting	from	may	2008	annual	improvements	
to	ifrss	(effective	for	accounting	periods	beginning	on	or	after	1	January	2009).

ias	29	 financial	reporting	 in	hyperinflationary	economies	-	amendments	resulting	from	may	
2008	annual	improvements	to	ifrss	(effective	for	accounting	periods	beginning	on	or	
after	1	January	2009).

	
ias	31				 interest	in	Joint	ventures	-	amendments	resulting	from	may	2008	annual	improvements	

to	ifrss	(effective	for	accounting	periods	beginning	on	or	after	1	July	2009).

ias	32		 financial	instruments:	presentation	–	amendments	relating	to	puttable	instruments	and	
obligations	arising	on	liquidation	(effective	for	accounting	periods	beginning	on	or	after	1	
January	2009).

ias	36						 impairment	of	assets	-	amendments	resulting	from	may	2008	annual	improvements	to	
ifrss	(effective	for	accounting	periods	beginning	on	or	after	1	January	2009).

2.	 summary	of	signifiCant	aCCounting	poliCies		(continued)

(c)	 New Accounting Standards and interpretations  (continued) 
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ias	38	 intangible	assets	-	amendments	resulting	from	may	2008	annual	improvements	to	
ifrss	(effective	for	accounting	periods	beginning	on	or	after	1	January	2009).

ias	39	 financial	instruments:	recognition	and	measurement	-	amendments	resulting	from	
may	2008	annual	improvements	to	ifrss	(effective	for	accounting	periods	begin-
ning	on	or	after	1	January	2009).

ias	40	 investment	property	-	amendments	resulting	from	may	2008	annual	improvements	
to	ifrss	(effective	for	accounting	periods	beginning	on	or	after	1	January	2009).

ias	41	 agriculture	-	amendments	resulting	from	may	2008	annual	improvements	to	ifrss	
(effective	for	accounting	periods	beginning	on	or	after	1	January	2009).

ifriC	15	 agreements	for	the	Construction	of	real	estate	(effective	for	accounting	periods	be-
ginning	on	or	after	1	January	2009).

ifriC	17	 distributions	of	non-cash	assets	to	owners	(effective	for	accounting	periods	begin-
ning	on	or	after	1	July	2009).

	 	
ifriC	18	 transfer	of	assets	from	Customers	(effective	for	accounting	periods	beginning	on	or	

after	1	July	2009).

(d)	 investments	

	 the	Corporation	has	classified	all	investments	into	the	following	categories:	

	 available-for-sale

	 these	securities	are	intended	to	be	held	for	an	indefinite	period	of	time	but	may	be	sold	in	response	
to	the	needs	for	 liquidity	or	changes	in	 interest	rates,	exchange	rates	or	equity	prices.		after	 initial	
recognition,	available-for-sale	investments	are	measured	at	fair	value	with	unrealised	gains	or	losses	
recognised	in	the	investment	re-measurement	reserve.

	 for	actively	traded	investments,	fair	value	is	determined	by	reference	to	the	stock	exchange	quoted	
market	prices	at	the	Balance	sheet	date,	adjusted	for	transaction	costs	necessary	to	realise	the	in-
vestment.		for	investments	where	there	is	no	quoted	market	price,	the	carrying	value	is	deemed	to	
approximate	fair	value.		

	 held	to	maturity

	 these	are	securities	which	are	held	with	the	positive	intention	of	holding	them	to	maturity	and	are	
stated	at	amortised	cost	less	provisions	made	for	any	permanent	diminution	in	value.		

(e)	 financial instruments

	 financial	instruments	are	contracts	that	give	rise	to	a	financial	asset	of	one	entity	and	a	financial	li-
ability	or	equity	instrument	of	another	entity.

	 financial	assets	and	financial	liabilities	are	recognised	on	the	Corporation’s	Balance	sheet	when	the	
Corporation	becomes	a	party	to	the	contractual	provisions	of	the	instrument.	

2.	 summary	of	signifiCant	aCCounting	poliCies		(continued)

(c)	 New Accounting Standards and interpretations  (continued) 
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 financial assets
	 all	regular	way	purchases	and	sales	of	financial	assets	are	recognised	or	derecognised	on	the	trade	

date,	that	is,	the	date	on	which	the	Corporation	commits	itself	to	purchase	or	sell	an	asset.	a	regular	
way	purchase	and	sale	of	financial	assets	is	a	purchase	or	sale	of	an	asset	under	a	contract	whose	
terms	require	delivery	of	the	asset	within	the	timeframe	established	generally	by	regulation	or	conven-
tion	in	the	marketplace	concerned.

	 when	financial	assets	are	 recognised	 initially,	 they	are	measured	at	 fair	value	of	 the	consideration	
given	plus	transaction	costs	directly	attributable	to	the	acquisition	of	the	asset.	

	 financial	assets	are	derecognised	when	the	contractual	rights	to	receive	the	cash	flows	expire	or	where	
the	risks	and	rewards	of	ownership	of	the	assets	have	been	transferred.

 impairment of financial assets

	 the	Corporation	assesses	at	each	Balance	sheet	date	whether	there	is	objective	evidence	that	a	finan-
cial	asset	or	group	of	financial	assets	is	impaired.	

	 a	financial	asset	or	group	of	financial	assets	is	impaired	and	impairment	losses	are	incurred	if	and	only	
if,	there	is	objective	evidence	of	impairment	as	a	result	of	one	or	more	events	that	occurred	after	the	
initial	recognition	of	the	asset	(a	“loss	event”)	and	that	event	(or	events)	has	an	impact	on	the	estimat-
ed	future	cash	flows	of	the	financial	asset	or	group	of	financial	assets	that	can	be	reliably	estimated.	

	 objective	evidence	that	a	financial	asset	or	group	of	financial	assets	is	impaired	includes	observable	
data	that	comes	to	the	attention	of	the	Corporation	about	the	following	loss	events:

i)	 significant	financial	difficulty	of	the	issuer	or	obligor.

ii)	 a	breach	of	contract,	such	as	default	or	delinquency	in	interest	or	principal	payments.

iii)	 it	becoming	probable	that	the	borrower	will	enter	in	bankruptcy	or	other	financial	reorganiza-
tion.

iv)	 the	disappearance	of	an	active	market	for	that	financial	asset	because	of	financial	difficul-
ties.

v)	 observable	data	indicating	that	there	is	a	measurable	decrease	in	the	estimated	cash-flows	
from	a	group	of	financial	assets	since	the	initial	recognition	of	those	assets,	although	the	de-
crease	cannot	yet	be	identified	with	individual	financial	assets	in	the	group,	including	adverse	
changes	in	the	payment	status	of	borrowers	in	the	Corporation	or	national	or	economic	condi-
tions	that	correlate	with	defaults	on	assets	in	the	Corporation.	

the	Corporation	first	assesses	whether	objective	evidence	of	impairment	exists	individually	for	finan-
cial	assets	that	are	individually	significant.	if	the	Corporation	determines	that	no	objective	evidence	
of	impairment	exists	for	an	individually	assessed	financial	asset,	it	includes	the	asset	in	a	group	of	
financial	assets	with	similar	credit	risk	characteristics	and	collectively	assesses	them	for	impairment.	
assets	that	are	individually	assessed	for	impairment	and	for	which	an	impairment	loss	is	or	continues	
to	be	recognised	are	not	included	in	a	collective	assessment	of	impairment.

impairment	 losses	are	 recorded	 in	an	allowance	account	and	are	measured	and	recognised	as	 fol-
lows:	

2.	 summary	of	signifiCant	aCCounting	poliCies		(continued)

(e)	 financial instruments  (continued) 
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i)	 financial assets measured at amortised cost	

	 the	difference	between	the	assets’	carrying	amount	and	the	present	value	of	the	estimated	
future	cash	flows	discounted	at	the	financial	asset’s	original	effective	interest	rate	is	recog-
nised	in	the	statement	of	income.	

	 if,	in	a	subsequent	period,	the	amount	of	the	impairment	loss	decreases	and	the	decrease	
can	be	related	objectively	to	an	event	occurring	after	the	impairment	was	recognised	(such	as	
improvement	in	the	debtor’s	credit	rating),	the	previously	recognised	loss	is	reversed	to	the	
extent	that	the	carrying	amount	of	the	financial	asset	does	not	exceed	what	the	amortised	
cost	would	have	been	had	the	impairment	not	been	recognised	at	the	date	that	the	impair-
ment	is	reversed.	the	amount	of	the	reversal	in	recognised	in	the	statement	of	income.

ii)	 financial assets measured at cost

	 the	difference	between	the	assets’	carrying	amount	and	the	present	value	of	the	estimated	
future	cash	flows	(excluding	future	credit	losses	that	have	not	been	incurred)	discounted	at	
the	current	market’s	rate	of	return	for	similar	financial	assets	is	recognised	in	the	statement	
of	income.	these	losses	are	not	reversed.

financial liabilities

when	financial	liabilities	are	recognised	initially,	they	are	measured	at	fair	value	of	the	consideration	
given	plus	transaction	costs	directly	attributable	to	the	acquisition	of	the	liability.	financial	liabilities	
are	re-measured	at	amortised	cost	using	the	effective	interest	method.

financial	liabilities	are	derecognised	when	they	are	extinguished,	that	is,	when	the	obligation	specified	
in	the	contract	is	discharged,	cancelled	or	expired.	the	difference	between	the	carrying	amount	of	a	
financial	liability	extinguished	and	the	consideration	paid	is	recognised	in	the	statement	of	income.

Cash and cash equivalents

Cash	 and	 cash	 equivalents	 consist	 of	 highly	 liquid	 investments	 with	 original	 maturities	 of	 twelve	
months	or	less	and	are	carried	at	cost,	which	approximates	market	value.

Accounts receivable

accounts	receivable	are	initially	measured	at	cost.	appropriate	allowances	for	estimated	irrecoverable	
amounts	are	recognised	in	the	statement	of	income	when	there	is	objective	evidence	that	the	asset	
is	impaired.

Non-current assets

the	security	deposit	attached	to	the	rental	agreement	with	Central	Bank	of	trinidad	and	tobago	has	
been	presented	as	a	non-current	asset.		the	security	deposit	amounts	to	$29,250.

Accounts payable

accounts	payable	are	initially	measured	at	fair	value,	and	are	subsequently	measured	at	amortised	
cost,	using	the	effective	interest	rate	method.

2.	 summary	of	signifiCant	aCCounting	poliCies		(continued)

(e)	 financial instruments  (continued) 
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(f)	 Provisions
	 	
	 provisions	are	recognised	when	the	Corporation	has	a	present	legal	or	constructive	obligation	as	a	re-

sult	of	past	events,	it	is	more	likely	than	not	that	an	outflow	of	resources	will	be	required	to	settle	the	
obligation	and	the	amount	has	been	reliably	estimated.

the	amount	recognised	as	a	provision	is	the	best	estimate	of	the	consideration	required	to	settle	the	
present	obligation	at	the	Balance	sheet	date,	taking	into	account	the	risks	and	uncertainties	surround-
ing	the	obligation.	where	a	provision	is	measured	using	the	cash	flows	estimated	to	settle	the	present	
obligation,	its	carrying	amount	is	the	present	value	of	those	cash	flows.

(g)	 foreign currency translation

	 transactions	denominated	 in	 foreign	currencies	are	 recorded	at	 the	 rates	 ruling	at	 the	dates	of	 the	
transactions.		assets	and	liabilities	denominated	in	foreign	currencies	are	expressed	in	trinidad	and	
tobago	dollars	at	year	end	average	rates.		exchange	gains	and	losses	are	reflected	in	the	statement	
of	net	income	and	deposit	insurance	fund.

(h)	 Property, plant and equipment

	 property,	plant	and	equipment	are	stated	at	historical	cost	less	accumulated	depreciation.		deprecia-
tion	is	provided	on	a	reducing	balance	basis	at	rates	calculated	to	write	off	the	cost	of	the	assets	over	
their	estimated	useful	lives	for	all	asset	groups	except	computer	equipment	and	software.		the	rates	
used	are	as	follows:

	 motor	vehicles	 -	 25%	 	per	annum
	 furniture	and	fixtures	 -	 10%	 	per	annum
	 office	equipment									 -	 15%	 	per	annum
	 leasehold	improvements	 -	 33	1/3%		per	annum

the	method	of	depreciation	on	computer	equipment	and	software	is	the	straight-line	method	over	a	period	of	
five	(5)	years,	which	is	being	regarded	as	the	estimated	useful	life	of	all	computer	related	items.

no	depreciation	is	charged	in	the	year	of	disposal.		however,	a	full	year’s	charge	is	made	in	the	year	of	ac-
quisition.

(i)	 Comparative figures

		 Certain	comparative	figures	were	restated	to	facilitate	changes	in	presentation.	these	changes	had	no	
effect	on	the	previously	reported	net	income.

(j)	 levy of initial contributions and annual premia

		 all	institutions	are	required	to	pay	an	initial	contribution	on	becoming	members,	and	annual	premia	in	
subsequent	years.		initial	contributions	paid	by	member	institutions	are	matched	by	the	Central	Bank	
(section	44m).

	 the	payment	of	initial	contributions	is	based	on	a	rate	of	0.4	per	centum	of	the	average	deposit	liabili-
ties	existing	at	the	end	of	the	first	and	second	quarters	of	the	first	twelve	(12)	months	of	operation.

	 annual	premia	in	respect	of	a	given	year	are	paid	on	the	basis	of	a	rate	of	0.2	per	centum	of	the	aver-
age	deposit	liabilities	existing	at	the	end	of	each	of	the	quarters	in	the	preceding	calendar	year,	except	
that	for	a	new	institution	the	first	year’s	levy	is	based	on	its	average	deposit	liabilities	existing	in	the	
first	year	of	operation.

2.	 summary	of	signifiCant	aCCounting	poliCies		(continued)
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(k)	 Exemption from the provisions of taxation and insurance legislation

	 the	Corporation	is	exempt	from	the	provisions	of	any	act	relating	to	income	taxation	or	company	taxa-
tion	and	from	payment	of	stamp	duty,	and	is	also	exempt	from	the	provisions	of	the	insurance	act	
1980,	[section	55	(1)	and	(2)].

3.	 finanCial	risk	management

 financial risk factors 

	 the	Corporation	is	exposed	to	interest	rate	risk,	credit	risk,	liquidity	risk,	currency	risk,	operational	risk,	com-
pliance	risk	and	reputation	risk	arising	from	the	financial	 instruments	that	 it	holds.	the	risk	management	
policies	employed	by	the	Corporation	to	manage	these	risks	are	discussed	below:		

(a)	 interest	rate	risk	–

	 interest	rate	risk	is	the	risk	that	the	fair	value	or	future	cash	flows	of	a	financial	instrument	will	fluctuate	
because	of	changes	in	market	interest	rates.

	 the	Corporation	is	exposed	to	interest	rate	risk	through	the	effect	of	fluctuations	in	the	prevailing	lev-
els	of	interest	rates	on	interest	bearing	financial	assets	and	liabilities,	including	investments	in	bonds,	
loans,	customer	deposits	and	other	funding	instruments.	

	 the	exposure	is	managed	through	the	matching	of	funding	products	with	financial	services	and	monitor-
ing	market	conditions	and	yields.

(b)	 Credit	risk	–

	 Credit	risk	arises	when	a	failure	by	counter	parties	to	discharge	their	obligations	could	reduce	the	amount	
of	future	cash	inflows	from	financial	assets	on	hand	at	the	Balance	sheet	date.	the	Corporation	relies	
heavily	on	its	written	accounting	procedures	document.

	 Cash	balances	are	held	with	high	credit	quality	financial	institutions	and	the	Corporation	has	policies	to	
limit	the	amount	of	exposure	to	any	single	financial	institution.	

	 the	Corporation	also	actively	monitors	global	economic	developments	and	government	policies	 that	
may	affect	the	growth	rate	of	the	local	economy.

(c)	 liquidity	risk	–

	 liquidity	risk	is	the	risk	that	arises	when	the	maturity	dates	of	assets	and	liabilities	do	not	match.	an	
unmatched	position	potentially	enhances	profitability,	but	can	also	increase	the	risk	of	losses.	the	Cor-
poration	has	procedures	with	the	object	of	minimising	such	losses	such	as	maintaining	sufficient	cash	
and	other	highly	liquid	current	assets	and	by	having	available	an	adequate	amount	of	committed	credit	
facilities.	

risk	management

the	matching	and	controlled	mismatching	of	the	maturities	and	interest	rates	of	assets	and	liabilities	
are	 fundamental	 to	 the	management	of	 the	Corporation.	 	the	Corporation	employs	various	asset/li-
ability	techniques	to	manage	liquidity	gaps.		liquidity	gaps	are	mitigated	by	the	marketable	nature	of	a	
substantial	segment	of	the	Corporation’s	assets.

	 to	manage	and	reduce	liquidity	risk	the	Corporation’s	management	actively	seeks	to	match	cash	inflows	
with	liability	requirements.

2.	 summary	of	signifiCant	aCCounting	poliCies		(continued)
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(d)	 Currency	risk	–

	 Currency	risk	is	the	risk	that	the	value	of	financial	instruments	will	fluctuate	due	to	changes	in	foreign	
exchange	rates.	Currency	risk	arises	when	future	commercial	transactions	and	recognised	assets	and	
liabilities	are	denominated	in	a	currency	that	is	not	the	Corporation’s	measurement	currency.	the	Corpo-
ration	is	exposed	to	foreign	exchange	risk	arising	from	various	currency	exposures	primarily	with	respect	
to	the	united	states	dollar.	the	Corporation’s	management	monitors	the	exchange	rate	fluctuations	on	
a	continuous	basis	and	acts	accordingly.	

(e)	 operational	risk	–

	 operational	risk	is	the	risk	derived	from	deficiencies	relating	to	the	Corporation’s	information	technology	
and	control	systems,	as	well	as	the	risk	of	human	error	and	natural	disasters.	the	Corporation’s	systems	
are	evaluated,	maintained	and	upgraded	continuously.	supervisory	controls	are	also	installed	to	mini-
mise	human	error.	

(f)	 Compliance	risk	–

	 Compliance	risk	is	the	risk	of	financial	loss,	including	fines	and	other	penalties,	which	arise	from	non-
compliance	with	laws	and	regulations	of	the	state.	the	risk	is	limited	to	a	significant	extent	due	to	the	
supervision	applied	by	the	Central	Bank	of	trinidad	and	tobago,	as	well	as	by	the	monitoring	controls	
applied	by	the	Corporation.	

(g)	 reputation	risk	–

	 the	risk	of	loss	of	reputation	arising	from	the	negative	publicity	relating	to	the	Corporation’s	operations	
(whether	true	or	false)	may	result	in	a	reduction	of	its	clientele,	reduction	in	revenue	and	legal	cases	
against	 the	Corporation.	the	Corporation	engages	 in	public	social	endeavours	 to	engender	 trust	and	
minimize	this	risk.	

4.	 CritiCal	aCCounting	estimates	and	Judgments

	 the	preparation	of	financial	statements	in	accordance	with	international	financial	reporting	standards	re-
quires	management	to	make	judgements,	estimates	and	assumptions	in	the	process	of	applying	the	Corpo-
ration’s	accounting	policies.	see	note	2	(b).

	 estimates	and	judgments	are	continually	evaluated	and	are	based	on	historical	experience	and	other	factors,	
including	expectations	of	future	events,	that	are	believed	to	be	reasonable	under	the	circumstances.	the	Cor-
poration	makes	estimates	and	assumptions	concerning	the	future.	however,	actual	results	could	differ	from	
those	estimates	as	the	resulting	accounting	estimates	will,	by	definition,	seldom	equal	 the	related	actual	
results.	the	estimates	and	assumptions	that	have	a	significant	risk	of	causing	a	material	adjustment	to	the	
carrying	amounts	of	assets	and	liabilities	within	the	next	financial	year	are	discussed	below:

	 Changes	in	accounting	estimates	are	recognised	in	the	statement	of	income	in	the	period	in	which	the	es-
timate	is	changed,	if	the	change	affects	that	period	only,	or	in	the	period	of	the	change	and	future	periods	if	
the	change	affects	both	current	and	future	periods.

	 the	critical	judgements,	apart	from	those	involving	estimations,	which	have	the	most	significant	effect	on	the	
amounts	recognised	in	the	financial	statements,	are	as	follows:	

	

3.	 finanCial	risk	management		(continued)
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i)	 whether	 investments	 are	 classified	 as	 held-to-maturity	 investments,	 available-for-sale	 or	 loans	 and	
receivables.

ii)	 whether	leases	are	classified	as	operating	leases	or	finance	leases.

iii)	 which	depreciation	method	for	property,	plant	and	equipment	is	used.

	 the	key	assumptions	concerning	the	future	and	other	key	sources	of	estimation	uncertainty	at	the	Balance	
sheet	date	(requiring	management’s	most	difficult,	subjective	or	complex	judgements)	that	have	a	significant	
risk	of	causing	a	material	adjustment	to	the	carrying	amounts	of	assets	and	liabilities	within	the	next	financial	
year	are	as	follows:

i)	 impairment	of	assets

	 management	assesses	at	each	Balance	sheet	date	whether	assets	are	impaired.	an	asset	is	impaired	
when	the	carrying	value	is	greater	than	its	recoverable	amount	and	there	is	objective	evidence	of	impair-
ment.	recoverable	amount	is	the	present	value	of	the	future	cash	flows.	provisions	are	made	for	the	
excess	of	the	carrying	value	over	its	recoverable	amount.

ii)	 property,	plant	and	equipment

	 management	 exercises	 judgement	 in	 determining	whether	 future	 economic	 benefits	 can	 be	 derived	
from	expenditures	to	be	capitalised	and	in	estimating	the	useful	lives	and	residual	values	of	these	as-
sets.

5.	 assets	under	administration

	 there	exist	five	 (5)	 failed	non-banking	financial	 institutions	for	which	the	Corporation	serves	as	 liquidator.		
these	companies	and	their	year	of	liquidation	are	as	follows:

•	 Commercial	finance	Company	limited	(in	liquidation)	 1986
•	 trade	Confirmers	limited	(in	liquidation)	 1986
•	 swait	finance	limited	(in	liquidation)	 1986
•	 Caribbean	mortgage	and	funds	limited	(in	liquidation)	 1991
•	 principal	finance	Company	limited	(in	liquidation)	 1993

	 in	its	role	as	liquidator,	the	Corporation	is	engaged	in	liquidating	the	assets	of	these	failed	institutions	in	an	at-
tempt	to	settle	the	outstanding	liabilities	associated	with	these	institutions.		the	Corporation	submits	reports	
every	six	(6)	months	to	the	official	receiver	(high	Court)	providing	details	of	receipts	and	payments	for	the	
period	being	reported.		lastly,	these	liquidations	have	not	as	yet	been	wound	up	due	to	legal	matters	before	
the	Courts.

	 the	Balance	sheet	does	not	include	the	assets	of	these	closed	financial	institutions	under	the	administration	
of	the	Corporation.		however,	the	table	presented	hereunder	provides	in	summary,	the	balances	as	at	30	
september	2009.		in	relation	to	the	table,	the	following	points	should	be	noted:

•	 Column	(a)	–	the	assets	at	closure	are	reported	at	net	realizable	value	representing	a	reasonable	
estimate	of	the	amount	for	which	the	assets	could	have	been	sold.

•	 Column	(B)	–	the	liabilities	at	closure	represent	the	total	amount	owing	by	the	failed	institutions,	
inclusive	of	deposit	liabilities,	as	at	the	date	of	closure.

4.	 CritiCal	aCCounting	estimates	and	Judgments		(continued)
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•	 Column	(C)	–	liabilities	incurred	represent	liquidation	expenses	from	the	date	of	closure	up	to	the	
end	of	the	reporting	period.

•	 Column	(d)	–	total	realisations	represent	the	amount	received	to	date	from	the	sale	of	liquidated	
assets.

•	 Column	(e)	–	total	payments	represent	liquidation	expenses	paid	and	insurance	payments	recov-
ered	as	at	the	reporting	date.

•	 Column	(B+C-e)	–	remaining	liabilities	represent	the	balance	due	to	unsecured	creditors	as	at	the	
reporting	date.

•	 the	legislation	authorises	the	diC	to	recover	insurance	paid	from	the	sales	proceeds	of	liquidated	
assets	in	priority	to	unsecured	creditors.

5.	 assets	under	administration		(continued)

 $’000 $’000 $’000 $’000 $’000 $’000

	 156,765	 492,316	 15,500	 57,849	 57,082	 450,734

TOTAL 
VALUE OF 
ASSETS  

AT CLOSURE

(A)

TOTAL
LIABILITIES AT 

CLOSURE

(B)

TOTAL
LIABILITIES 

INCURRED AS AT 
30-SEP-2009

(C)

TOTAL
REALISATIONS 

AS AT 
30-SEP-2009

(D)

TOTAL 
PAYMENTS 

AS AT 
30-SEP-2009

(E)

REMAINING 
LIABILITIES 

AS AT 
30-SEP-2009

(B+C-E)

6.	 Cash	and	Cash	eQuivalents	 30 September
	 	 2009  2008
  $’000  $’000

	 Cash	and	bank	balances	 191								 787
	 term	deposits									 60,176				 28,400	
	 money	market	deposits	 87,260	 		7,446

	 	 147,627 36,633
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7.	 held-to-maturity	investments	 30 September
	 	 2009  2008
  $’000  $’000
	 (a)	 Current
	 	 government	treasury	Bills	 201,220	 309,601
	 	 government	treasury	notes	 65,026	 70,900
	 	 government	Bonds	 		80,181	 	37,655

   346,427  418,156

	 (b)		non-Current
	 	 government	treasury	notes	 393,474		 324,602	

	 government	Bonds	 492,676	 	429,291
	 	 less:		provision	for	diminution	in	value	 					–	 					(255)

	 			 886,150	 753,638

        1,232,577 1,171,794

8.	 aCCounts	reCeivaBle

	 interest	receivable	 				31,307	 34,753
	 other	receivable	 												234					 					321

             31,541     35,074
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10. PErSONNEl EXPENSES
  30 September
  2009  2008
    $’000     $’000
 

allowances	 415	 422
salaries	and	overtime	 1,794	 1,709
staff	benefits	 90	 98
directors’	fees	 98	 128
gratuity	 77	 86
pension	contributions	 81	 82
national	insurance	contributions	 98	 82

medical	and	workmen	Compensation	insurance	 48	 47

 2,701 2,654

	 the	Corporation	is	engaged	in	negotiations	for	a	new	Collective	agreement	for	the	period	2006	to	2008.		
no	provision	was	made	in	the	accounts	to	reflect	increases	in	salaries	and	benefits	as	reasonable	estimates	
did	not	exist	as	at	the	Balance	sheet	date.		although	negotiations	commenced	in	may	2007,	reasonable	
estimates	representing	increases	have	not	yet	been	determined.

11. GENErAl ANd AdMiNiStrAtivE EXPENSES  30 September
  2009  2008

 $’000     $’000

office	rental	and	related	expenses	 503	 503	
repairs	and	maintenance	 16	 19
equipment	rental		 46	 46
property	services	 9	 9
motor	vehicle		 69	 61
information	technology	 118	 90
printing	and	stationery	 55	 39
public	relations	and	advertising	 772	 614
telecommunications	 109	 96
professional	fees	 385	 126
library	services	 2	 10
archiving	 14	 13
meetings	 13	 18
training	and	education	 30	 90
international	association	of	deposit	insurers	(iadi)	 	
		membership	fees	 65	 63
management	contract	(administrative	services	provided	by		
		the	Central	Bank	of	trinidad	and	tobago)	 50	 50
Conferences	and	official	visits	 166	 221

miscellaneous	 12	 17

 2,434 2,08540
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12. rEtirEMENt BENEfitS

	 the	Corporation	does	not	operate	a	pension	plan	but	a	non-compulsory	arrangement	exists	whereby	the	Cor-
poration	contributes	150%	of	an	employee’s	contribution	to	an	approved	individual	annuity	or	the	individual	
retirement	unit	account	of	the	trinidad	and	tobago	unit	trust	Corporation	up	to	a	maximum	of	10%	of	an	
employee’s	base	salary.		Costs	incurred	for	2009	were	$81,000	(2008:	$82,000).

13. rElAtEd PArtY trANSACtiONS

	 significant	aspects	of	the	relationship	between	the	Corporation	and	the	Central	Bank	of	trinidad	and	tobago	
(the	Central	Bank)	are	as	follows:

(a)	 Capital contribution
	 the	paid-up	capital	has	been	contributed	entirely	by	the	Central	Bank	of	trinidad	and	tobago.

(b)	 representation on the Board of Management (Section 44q (1) (a))
	 two	(2)	members	represent	the	Central	Bank	of	trinidad	and	tobago	on	the	Board	of	management	of	

the	Corporation.

(c)	 Current liabilities  30 September
  2009  2008

 $’000     $’000

personnel	and	administration	expenses	reimbursable		

to	the	Central	Bank	 162	 577

	 162 577

(d)	 Operational arrangements between the Central Bank and the Corporation
	 during	the	financial	year,	the	Central	Bank	provided	under	contract,	office	accommodation	and	other	

administrative	services	to	the	Corporation.		the	costs	incurred	for	the	year	ended	30	september	2009	
under	these	arrangements	were	$618,000	(2008:	$609,000).		limited	commercial	banking	type	
facilities	are	also	provided	by	the	Central	Bank.

(e)	 key management personnel compensation	 30 September
  2009  2008

 $’000     $’000

short-term	employee	benefits	 880	 891

post-employment	benefits	 87	 87

 967 978

14. EMPlOYEES

	 at	30	september	2009	the	Corporation	had	in	its	employ	a	staff	of	16	persons	(2008:	15).
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